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PROPRIETARY DATA NOTICE

The data contained in this document and any attachments marked “XX Proprietary Data”, “XX Proprietary Data”, or “XX Confidential” contain trade secrets and/or privileged confidential commercial or financial information. Public disclosure of any information marked as indicated above is prohibited by U.S. Code 1905, 5 U.S. Code 552, and Public Law 100-679, and is not to be made without prior permission of XX.







The purpose of this Compliant Proposal Guide (CPG) is to provide Lockheed Martin’s subcontractors that have proposals over the Truth in Negotiations Act (TINA) threshold a reference to aid them in providing compliant proposals. This document is not a template or required format. All of the numbers and attachments included in this guide are fabricated for the purposes of illustrating to a supplier the required details expected within a TINA proposal. Therefore, none of the numerical values or estimating methodologies used in this example guide refer to past, present, or future events within or outside of the Lockheed Martin organization.  These examples are purely fictional and should be regarded as such.
The CPG is built as an aide to the Proposal Adequacy Checklist (PAC). The item numbers in the PAC are referenced throughout this document. As each proposal varies depending on specifications required, it is important that the submitted proposal be fully compliant with Federal Acquisition Regulation (FAR) Part 15, the Request for Proposal (RFP), and the Subcontractor Statement of Work (SSOW), in addition to the PAC. Simply replicating the examples below will not ensure proposal compliancy.
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[bookmark: wp1125298]Review FAR Part 15, the RFP and Pricing Instructions, and the Proposal Adequacy Checklist attached below prior to completing your proposal. This Guide is built in support of FAR Part 15 and the PAC but is not comprehensive.


Click the links below to be taken to the reference point in this document for each item number in the Proposal Adequacy Checklist.

	Proposal Adequacy Checklist Linked Item Numbers

	#1, 3-4, & 32
	#2
	#5-6, 13-16, 20, & 33-39 
	#7-9, 12, 19, 23-24, 26-28
	#10-11, 22, & 25
	#17-18
	
#29


[bookmark: _Toc465166041]


Executive Summary
Include a brief company background and your history with this effort.

[bookmark: _Proposal_Information][bookmark: _Toc465166042]Proposal Information
Validity
Insert validity date.

Type of Contract
Insert type of contract. If an incentive type contract, ensure compliancy with Item #29 of the PAC.

Payment Terms/ Structure
Insert proposed payment terms. 
	
Period of Performance
Indicate which calendar is utilized in this proposal.

Authors of Proposal
Insert names and contact information.

Personnel Authorized to Negotiate
Insert names and contact information.
[bookmark: _Proposal_Disclosures] 
[bookmark: _Proposal_Disclosures_1][bookmark: _Toc465166043]Proposal Disclosures
Refer to Item # 2 of the PAC.
Include any disclosures that may impact cost or pricing data.



[bookmark: _Subcontracts][bookmark: _Toc465166044]Pricing Instructions
Ensure that your proposal meets all requirements of the documents listed below.
Request for Proposal 
Does the proposal reflect all specific requirements established by the Buyer in the RFP, Pricing Instructions, or other controlling documents?

Supplier Statement of Work 
[bookmark: _Attachments_and_Descriptions]Is the proposal compliant with all requirements of the SSOW?  

[bookmark: _Attachments_and_Descriptions_1][bookmark: _Attachments][bookmark: _Toc465166045]Attachments 
Include the following documents in your proposal.  Some examples are included below for your reference.  All numbers included are derived solely for the purpose of illustrating the process.
	Description
	File

	Signed Cost/Price Proposal Cover Sheet 
(Attached is a sample cover sheet. This format is not required)
Refer to Items # 1 and #4 of the PAC. 
	


	Pricing Summary
Include pricing with the differentiation for recurring and non-recurring costs. 


	

	Completed Proposal Adequacy Checklist (PAC)
(Complete the PAC and sign on the last page.)

http://www.lockheedmartin.com/content/dam/lockheed/data/corporate/documents/suppliers/corpdocs/F330.docx
	

	Price/Cost Data Index
Provide an index (list) of all cost or pricing data used to create this proposal. (The Index is not the same as the Table of Contents.)
Refer to Item # 3 in the PAC.
	


	Cost Accounting Standards Notices and Certification (RF540)
(Complete and sign the attached RF540 form.)

Refer to Section 8a of Item #1 of the PAC.
	


	Pass-Through Cost Analysis
Only applicable if more than 70% of the total cost of work to be performed is subcontracted.
Refer to Item #32 of the PAC.
	



[bookmark: _Outer-Year_Burden_&][bookmark: _Cost_Elemental_Breakdown][bookmark: _Cost_Elemental_Breakdown_1][bookmark: _Toc465166046]
Cost Elemental Breakdown (CEB) 
[bookmark: _Refer_to_Items][bookmark: _Toc385591362][bookmark: _Toc387829434][bookmark: _Toc390068910][bookmark: _Toc395516139][bookmark: _Toc395516736][bookmark: _Toc465154765][bookmark: _Toc465155053][bookmark: _Toc465156873][bookmark: _Toc465166047]Refer to Items #7-9, 12, 19, 23-24, and 26-28 in the PAC.
Indicate whether Calendar Year (CY) or Fiscal Year (FY) is utilized in your Cost Elemental Breakdown.
	Description
	File

	Overview – Worksheet 1
	



	Bill of Material (BOM) – Worksheet 2
	

	Consolidated Bill of Material (CBOM) – Worksheet 3
	

	Labor Breakdown – Worksheet 4
	

	Other Direct Costs (ODC) Breakdown – Worksheet 5
	

	Cost Elemental Breakdown (CEB) – Worksheet 6
	


[bookmark: _Basis_of_Estimates_1][bookmark: _Toc465166048][bookmark: _Toc377047941]
Basis of Estimates (BOEs)
Refer to Items # 5-6, 13-16, 20, and 33-39 in the PAC.
	Description
	File

	Material BOEs
Includes information regarding over TINA sole source suppliers (Item #13-16) as well as exceptions to certified cost or pricing data including commerciality (Item #33-37), competitiveness (Item #38), and pricing set by law (Item #39).
	


	Labor BOEs
	


	ODC BOEs
	



[bookmark: _Inter-organizational_Transfers][bookmark: _Toc465166049]
Inter-organizational Transfers
Refer to Items #17-18 of the PAC.

[bookmark: _Rates_and_Factors][bookmark: _Toc465166050]Rates and Factors 
Describe your current rates and factors status or Basis of Estimate (BOE).  Note that it is not mandatory to submit discrete rates and factors to LM; however, hours and cost per category are required.  Attached below is an instructional PowerPoint on budgets and forecasts that can aid in formulating compliant rates and factors. 


Consistent with FAR Part 15.4, the following supporting data is required for your proposal response to be considered compliant:
· Identification of the proposed direct and indirect rates, their derivation, and appropriate explanation.  - FAR clause 15.408, Table 15-2, II.B and C requires a time-phased (e.g., monthly, quarterly, etc.) breakdown of labor hours, rates and costs by appropriate category. 

· The use of flat-lined rates is prohibited. For each year included in the proposed period-of-performance, the rates utilized must be supported by a discrete sales forecast and detailed firm/budgetary data in order to provide a solid basis for evaluating their overall reasonableness.  An appropriate explanation of how the proposed rates were derived for each year should also be provided.

· The basis of the proposed indirect expense rates including overhead, general and administrative, material handling, and fringe benefits. Required support for all companies is at least the current year detailed operating budget and a long range forecast/strategic plan covering all periods of performance. Support also includes comparisons by year of projected overhead expenses by account to prior years’ incurred amounts. Out-year projections should be supported by the contractor’s analysis of the impact on its rates based on its long range forecast/strategic plan.
Verify that your proposed rates and factors in outer years are based on budgeted and forecasted rates in your proposal.

	Description
	File

	Basis of Estimates for Direct Rate Calculations


	

	Basis of Estimates for Indirect Rate Calculations
Refer to Item #22 of the PAC.
	

	Form CASB-CMF
Fill out attached form showing calculation of Facilities Capital Cost of Money (FCCM) if proposed.
Refer to Item #25 of the PAC.
	


	Only one of the three audit descriptions below requires an attachment, depending on which is applicable to your proposal.

	Forward Pricing Rate Recommendation (FPRR) or 
Forward Pricing Rate Agreement (FPRA)
 Refer to Items #10-11 of the PAC.
	

	LM Release Letter (may be applicable if no FPRR or FPRA)
This audit is suitable for suppliers that prefer LM to perform their audit.
	



	Audit Refusal & Release Letter (may be applicable if no FPRR or FPRA)
This audit is suitable for suppliers that prefer the Defense Contract Management Agency (DCMA) or Defense Contract Audit Agency (DCAA) to perform their audit.
	






[bookmark: _Toc465166051]Profit/Fee
The requirements for negotiated profit are detailed in FAR 15.404-4 – Profit. The below statements are derived from this FAR section to detail some of the primary topics; however, read and comply with all of FAR 15.404-4 to ensure total compliance.
 
Profit or fee represents the element of the potential total compensation that contractors may receive for contract performance over and above allowable costs. A structured approach should be utilized in order to derive the profit/fee percentage.

Contracting officers shall use the Government pre-negotiation cost objective amounts as the basis for calculating the profit or fee pre-negotiation objective. Before applying profit or fee factors, the contracting officer shall exclude from the pre-negotiation cost objective amounts the following:
· The purchase cost of contractor-acquired property that is categorized as equipment, as defined in FAR 45.101, and where such equipment is to be charged directly to the contract.
· Any facilities capital cost of money included in the cost objective amounts.

The contracting officer shall not negotiate a price or fee that exceeds the following statutory limitations, imposed by 10 U.S.C. 2306(d) and 41 U.S.C. 3905: 
· For experimental, developmental, or research work performed under a cost-plus-fixed-fee contract, the fee shall not exceed 15 percent of the contract’s estimated cost, excluding fee. 
· For architect-engineer services for public works or utilities, the contract price or the estimated cost and fee for production and delivery of designs, plans, drawings, and specifications shall not exceed six percent (6%) of the estimated cost of construction of the public work or utility, excluding fees. 
· For other cost-plus-fixed-fee contracts, the fee shall not exceed ten percent (10%) of the contract’s estimated cost, excluding fee. 

The contracting officer’s signature is required on the price negotiation memorandum or other documentation supporting the determination of a fair and reasonable price and the contracting officer’s determination that the statutory price or fee limitations have not been exceeded.

Finally, the following are factors that can be taken into account when developing a profit/fee percentage:  

1. Contractor effort. This factor measures the complexity of the work and the resources required of the prospective contractor for contract performance. The following categories may be considered:
i. Material acquisition
ii. Conversion direct labor 
iii. Conversion-related indirect costs 
iv. General management
2. Contract cost risk. This factor measures the degree of cost responsibility and associated risk that the prospective contractor will assume as a result of the contract type contemplated and considering the reliability of the cost estimate in relation to the complexity and duration of the contract task. 
3. Federal socioeconomic programs. This factor measures the degree of support given by the prospective contractor to Federal socioeconomic programs. Greater profit opportunity should be provided to contractors that have displayed unusual initiative in these programs. 
4. Capital investments. This factor takes into account the contribution of contractor investments to efficient and economical contract performance. 
5. Cost-control and other past accomplishments. This factor allows additional profit opportunities to a prospective contractor that has previously demonstrated its ability to perform similar tasks effectively and economically. 
6. Independent development. Under this factor, the contractor may be provided additional profit opportunities in recognition of independent development efforts relevant to the contract end item without Government assistance. 

Additional factors may also be taken into account in order to foster achievement of program objectives. Each agency may include additional factors in its structured approach or take them into account in the profit analysis of individual contract actions. 

[bookmark: _Toc465166052]Termination Liability and Expenditure Profile
	Description
	File

	
Expenditure Profile

The Expenditure Profile is a per month forecast consisting of the following: 
1) Material costs forecast to be paid on supplier/subcontractor purchase orders
2) Forecast of all other expenditures (includes direct labor, overheads, other direct costs, Facilities Capital Cost of Money (FCCM), and profit on all costs (including material expenditures except FCCM)
The cumulative total of forecast expenditures must equal the purchase order value.
	

	
Termination Liability

Termination Liability is a per-month forecast that is applicable in the event that the contract is terminated, and that consists of the following:
1. Liability for open commitments to suppliers/subcontractors (cumulative commitments less amount paid)
1. Expenditures (See Expenditure Profile definition)
1. Liability for termination of internal labor (including requirements of Warn Act)
1. Special termination costs as identified in DFARS 252.249-7000
	





[bookmark: _Basis_of_Estimate][bookmark: _Basis_of_Estimates][bookmark: _Current_Cost_or][bookmark: wp1208607][bookmark: _Review_the_remaining]
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Proposal Cover Sheet






Contract Pricing Proposal Cover Sheet

Cost or Pricing Data Is Required



									Contract Action:

									|_| New Contract

______________________________________________________     	|_| Change Order	

Solicitation or Contract Number and/or Modification Number		|_| Price Rev. /Redetermination

 									|_| Letter Contract

									|_| Unpriced Order

									|_| Other

Date of Submission:	_______________________

Proposed Cost: 		_______________________

Profit or Fee:		_______________________

Total:			_______________________



This proposal reflects our estimates and/or actual costs as of this date of submission and conforms with the instructions in FAR 15.403-5(b)(1), 15.408, and Table 15-2. By submitting this proposal, we grant Lockheed Martin, the Contracting Officer and authorized representative(s) the right to examine, at any time before award, those records, which include books, documents, accounting procedures and practices, and other data, regardless of type and form or whether such supporting information is specifically referenced or included in the proposal as the basis for pricing, that will permit an adequate evaluation of the proposed price.



				OFFEROR		CONTRACT ADMINISTRATION OFFICE

Name:			_______________________		_______________________

Address:		_______________________		_______________________

			_______________________		_______________________

			_______________________		_______________________

Point of Contact:	_______________________		_______________________

Phone Number: 	_______________________		_______________________

FAX Number:		_______________________		_______________________

Email Address: 		_______________________		_______________________





1a. Will you require use of Government Property? (If yes, answer 1b.)………………………..........	|_| Yes |_|  No

1b. Is a list of the Government Property included with this proposal? ............................................	|_| Yes |_|  No

2. Will this effort be subject to Cost Accounting Standards? ...........................................................	|_| Yes |_|  No

3a. Have you submitted a CASB Disclosure Statement? (If yes, answer 3b.)………………….……	|_| Yes |_|  No

3b. Have you received formal notification from the US Gov’t that your Disclosure Statement has 

been deemed adequate? …………………………………………………………………………….……	|_| Yes |_|  No

4a. Have you been notified that you are or may be in noncompliance with your Disclosure  

Statement or CAS? (If yes, answer 4b.) …………………………………………………………………	|_| Yes |_|  No

4b. Is the explanation of your Disclosure Statement or CAS included with this proposal? ………..	|_| Yes |_|  No

5a. Is any aspect of this proposal inconsistent with your disclosed practices or applicable CAS? 

(If yes, answer 5b.) ………………………….……………………………………………………………...	|_| Yes |_|  No

5b. Is an explanation included of why this proposal is inconsistent with your disclosed practices or 

applicable CAS?	………………………….……………………………………………………………..…	|_| Yes |_|  No

6a. Is this proposal consistent with your established estimating and accounting principles and 

procedures and FAR Part 31, Cost Principles? (If no, answer 6b.)…..…….………………………….	|_| Yes |_|  No

6b. Is an explanation included of why this proposal is inconsistent with your established 

estimation and accounting principles and procedures and FAR Part 31, Cost Principles?  ..………	|_| Yes |_|  No

7. Are certified cost or pricing data, as defined in FAR 2.101 included as part of the proposal?......	|_| Yes |_|  No



________________________________	 ________________________________	_____________________

Signed (Authorized Representative)		Title					Typed Name



________________________________	 ________________________________	_____________________

Signed (Authorized Representative)		Title					Typed Name





		Last Revised: 7/18/2016
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Cost or Pricing Data Index Example
INDEX OF CERTIFIED COST OR PRICING DATA EXAMPLE

Item Description Included Cost Proposal Location
No. in Element
Proposal Supporting
1. Doc. 12HA CY2010/CY2012; Historical Actuals for Yes Direct Cost Vol.; Labor Appendix A; ppg. 47-54
Mfg. Labor for Calendar Years 2010 thru 2012, Labor
dated 30 May 2013
2. Rate Package XYZ123; dated 21 April 2013 No Ratesand  Headquarters; Executive Bldg.; second
submitted to DCAA on 26 April 2013 Factors floor; column R21; Jonathan Smith
(custodian)
3. Historical Travel Cost Report; dated 12 January Yes OoDC- Cost Volume; Other Direct Cost tab; pg. 41
2013 Travel
4, Scrap Actuals History Report - Material Scrap Yes Direct Appendix A
actuals — Last three years, dated 27 June 2013 Material
5.
Etc.

FAR 15.408, Table 15-2, Section 1, Paragraph B

In submitting your proposal, you must include an index, appropriately referenced, of all the certified cost or pricing data and information
accompanying or identified in the proposal. In addition, you must annotate any future additions and/or revisions, up to the date of agreement on
price, or an earlier date agreed upon by the parties, on a supplemental index.

FAR 2.101 Definitions

Cost or pricing data (10 U.S.C. 2306a(h)(1) and 41 U.S.C. chapter 35) means all facts that, as of the date of price agreement, or, if applicable, an
earlier date agreed upon between the parties that is as close as practicable to the date of agreement on price, prudent buyers and sellers would
reasonably expect to affect price negotiations significantly. Cost or pricing data are factual, not judgmental; and are verifiable. While they do not
indicate the accuracy of the prospective contractor’s judgment about estimated future costs or projections, they do include the data forming the
basis for that judgment. Cost or pricing data are more than historical accounting data; they are all the facts that can be reasonably expected to
contribute to the soundness of estimates of future costs and to the validity of determinations of costs already incurred (Reference FAR 2.101 for

more details)
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		Cost Accounting Standards Notices and Certification







Any contract in excess of $700,000 resulting from this solicitation is subject to the requirements of the Cost Accounting Standards Board (CASB) except those contracts for which exemption is authorized by the Federal Acquisition Regulations (FAR).


The information provided in this notice determines the Cost Accounting Standards (CAS) requirements applicable to any resulting contract resulting from this solicitation.


Those contracts which may be exempt under the provisions of 48 CFR 9903.201-1 are also exceptions to this statement.


Instructions

1.
Offerors must examine Parts A, B, C, D, and E of this form and, where necessary, provide the requested information as directed. If any box is checked in Part A, skip Parts B, C, and D and proceed directly to Part E.


2.
Sign the form in Part E.


[image: image1.png]

Eligibility for Exemptions from Cost Accounting Standards Requirements

The offeror may be eligible to claim an exemption from CAS requirements. If the offeror claims eligibility for exemption from CAS requirements, the offeror must provide justification for the claimed exemption, if required by Lockheed Martin.


Examine each of the sections below and complete the appropriate section.


1.
Exemption Claimed for Small Business


 FORMCHECKBOX 

Check this box if claiming eligibility for exemption from CAS coverage for small business.


The offeror hereby claims exemption from the CAS requirements under the provisions of 48 CFR 9903.201-1(b)(3).


The offeror hereby certifies that it meets the criteria for being an eligible small business concern as prescribed by the Small Business Administration (13 CFR Part 121).


2.
Exemption Claimed by a Foreign Government, its Agent or Instrumentality



 FORMCHECKBOX 

Check this box if claiming eligibility for exemption from CAS coverage for a foreign government, an agent of a foreign government, an instrumentality of a foreign government.


The offeror hereby claims exemption from the CAS requirements under the provisions of 48 CFR 9903.201-1(b)(4).

The offeror hereby certifies that it claims exemption as a foreign government, as an agent of a foreign government, as an instrumentality of a foreign government.


3.
Exemption Claimed for Prices Set by Law or Regulation

 FORMCHECKBOX 

Check this box if claiming eligibility for exemption from CAS coverage based on prices set by law or regulation.


The offeror hereby certifies the prices quoted have been set by law or regulation and claims exemption from CAS requirements under the provisions of 48 CFR 9903.201-1(b)(5).


The offeror further agrees to support this claim for exemption by completing and submitting the appropriate supporting documentation, as requested by Lockheed Martin.


4.
Exemption Claimed Based for Commercial Item

 FORMCHECKBOX 

Check this box if claiming eligibility for exemption from CAS coverage because the item qualifies as a commercial item.


The offeror hereby certifies that the prices quoted are for commercial items as defined in FAR 2.101.


The offeror hereby claims exemption from the CAS requirements under the provisions of 48 CFR 9903.201-1(b)(6).


The offeror further agrees to support this claim for exemption by completing and submitting the appropriate supporting documentation, as requested by Lockheed Martin.


5.
Exemption Claimed for Less Than $7.5 Million


 FORMCHECKBOX 

Check this box if claiming eligibility for exemption from CAS coverage based on contracts or subcontracts of less than $7.5 million, provided that, at the time of award, the business unit or the contractor or subcontractor is not currently performing any CAS-covered contracts or subcontracts valued at $7.5 million or greater.


The offeror hereby claims exemption from the CAS requirements under the provisions of 48 CFR 9903.201-1(b)(7).


6.
Exemption Claimed for NATO PHM Ship Program


 FORMCHECKBOX 

Check this box if claiming eligibility for exemption from CAS coverage based on subcontracts under the NATO PHM Ship program to be performed outside the United States by a foreign concern.


The offeror hereby claims exemption from the CAS requirements under the provisions of 48 CFR 9903.201-1(b)(13).




Disclosure Statement of Cost Accounting Practices and Certification


Any offeror submitting a proposal that, if accepted, will result in a contract subject to the requirements of the CASB must submit, must have already submitted, or must be exempt from submitting the Disclosure Statement required by Board regulation as a condition of contracting. The Disclosure Statement discloses the practices used in pricing the submitted proposal. The Disclosure Statement must be on form number CASB DS-1 or CASB DS-2, as appropriate. Forms may be obtained from the cognizant Administrative Contracting Officer (ACO).


Caution: A practice disclosed in a Disclosure Statement will not, by virtue of such disclosure, be deemed to be a proper, approved, or agree-to practice for pricing proposals or accumulating and reporting  contract performance cost data.


Examine each of the sections below and complete the section appropriate to the submitted proposal.


1.
Certificate of Concurrent Submission of Disclosure Statement


 FORMCHECKBOX 

Check this box if concurrently submitting a Disclosure Statement as part of the proposal. Provide the appropriate information as required below.


The offeror hereby certifies that, as a part of the offer, copies of the Disclosure Statement have been submitted as follows:


1.
An original and one copy to the cognizant ACO or cognizant Federal Agency official authorized to act in that capacity


2.
One copy to the cognizant contract auditor.


The offeror further certifies that practices used in estimating costs in pricing this proposal are consistent with the cost accounting practices disclosed in this Disclosure Statement.


Date of Disclosure Statement:


                                                                    .


Name and address of cognizant ACO or Federal Official where Disclosure Statement is filed:


		     



		     



		     



		     



		     





2.
Certificate of Previously Submitted Disclosure Statement


 FORMCHECKBOX 

Check this box if a Disclosure Statement has previously been submitted. Provide the appropriate information as required below.


The offeror hereby certifies that a Disclosure Statement was previously filed as follows:


Date of Previously filed Disclosure Statement:

		     





Name and address of cognizant ACO or Federal official where Disclosure Statement previously filed:

		     



		     



		     



		     



		     





The offeror further certifies that the practices used in estimating costs in pricing this proposal are consistent with the cost accounting practices disclosed in the applicable Disclosure Statement.


3.
Certificate of Monetary Exemption from the Disclosure Statement Requirement


Note: This exemption does not apply if the contract resulting from this proposal exceeds $50,000,000.


 FORMCHECKBOX 

Check this box if claiming a monetary exemption from the Disclosure Statement requirement


The offeror hereby certifies that in the cost accounting period immediately preceding the period in which this proposal is submitted, the offeror, together with all divisions, subsidiaries, and affiliates under common control, did not receive net awards of negotiated prime contracts and subcontracts subject to CAS totaling $50,000,000 or more in the cost accounting period immediately preceding the period in which this proposal was submitted.


The offeror further certifies that if such status changes before an award resulting from this proposal, the offeror will immediately advise Lockheed Martin and the cognizant contracting officer or ACO.


4.
Certificate of Interim Exemption from the Disclosure Statement Requirement


Note: Offerors currently required to disclose because they were awarded a CAS-covered prime contract or subcontract of $50,000,000 or more in the current cost accounting period may not claim this exemption. In addition, this exemption applies only in connection with proposals submitted before expiration of the 90 day period following the cost accounting period in which the monetary exemption was exceeded. 


 FORMCHECKBOX 

Check this box if claiming an interim exemption from the Disclosure Statement requirement.


The offeror hereby certifies that the offeror first exceeded the monetary exemption for disclosure, as described in paragraph 3 of this Part B, in the cost accounting period immediately preceding the period in which this offer was submitted and, in accordance with 48 CFR 9903.202-1, the offeror is not yet required to submit a Disclosure Statement.


The offeror further certifies that if an award resulting from this proposal has not been made within 90 days, the offeror will immediately submit a revised certification to Lockheed Martin and the cognizant contracting officer as described in paragraph 1 or paragraph 2 of this Part B.




1. 
Eligibility for Modified Cost Accounting Standards Coverage


Note:
The offeror may not claim eligibility for modified CAS coverage if the proposal is expected to result in the award of a CAS-covered contract of $50,000,000 or more. In addition, the offeror may not claim eligibility for modified CAS coverage if, during its current cost accounting period, the offeror has been awarded a single CAS-covered prime contract or subcontract of $50,000,000 or more.


The offeror may be eligible to use the modified provisions of 48 CFR, 9903.201-2(b) and FAR 30.201-2 (b) and may elect to claim this eligibility. If the offeror is eligible for modified CAS coverage, the resulting contract is subject to the Disclosure and Consistency of Cost Accounting Practices clause (FAR 52.230-3) in lieu of the Cost Accounting Standards clause (FAR 52-230-2).


 FORMCHECKBOX 

Check this box if claiming eligibility for modified CAS coverage of any contract resulting from this proposal.


The offeror hereby claims an exemption from the Cost Accounting Standards clause under the provisions of 48 CFR 9903.201-2(b).


The offeror hereby certifies that it is eligible for use of the Disclosure and Consistency of Cost Accounting Practices clause for the following reasons:


•
During the cost accounting period immediately preceding the period in which this proposal was submitted, the offeror received less than $50,000,000 in awards of CAS-covered prime contracts and subcontracts.


The offeror further certifies that if such status changes before an award resulting from the proposal, it will immediately advise Lockheed Martin and the cognizant contracting officer or ACO.


2.
Eligibility for Modified Coverage by an Educational Institution


 FORMCHECKBOX 

Check this box if claiming eligibility for exemption from CAS coverage as an educational institution that will not use a Federally Funded Research and Development Center (FFRDC) operated by it to perform the work for this contract.


The offeror hereby certifies that it is an educational institution and is eligible for coverage under CFR 9903.201-2(c), Cost Accounting Standards – Educational Institutions.


The offeror further certifies that the work of the resulting contract will not be performed by Federally Funded Research and Development Centers (FFRDCs) operated by the institution.


3.
Eligibility for Modified Coverage by a Foreign Concern


 FORMCHECKBOX 

Check this box if claiming eligibility for exemption from CAS coverage as a foreign concern.  The offeror hereby certifies that it is a non-government foreign concern.  Any resulting contract must comply with Consistency in Estimating, Accumulating, and Reporting Costs, CAS 401, and Consistency in Allocating Costs Incurred for the Same Purpose, CAS 402.




Additional Cost Accounting Standards Applicable to Existing Contracts


The offeror must indicate if the award of a contract resulting from this proposal will, in accordance with paragraph (a)(3) of the Cost Accounting Standards Clause, require a change in established cost accounting practices affecting existing contracts and subcontracts.


 FORMCHECKBOX 

Yes (Explain change):

		

		     



		

		     





 FORMCHECKBOX 

No


Note: If the offeror checks "Yes" above and is awarded the contract resulting from this proposal, the offeror will be required to comply with the requirements of paragraphs (a)(i), (b), and (c) of the Administration of Cost Accounting Standards clause.




Authorized Signature


The offeror must provide the following information, including the authorized signature. By signing below, the offeror certifies that the information provided on the form is correct.


		Signature:

		



		Company:

		     



		Print Name:

		     



		Title:

		     



		Date:

		     



		RFQ/RFP/Proposal Number:
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Pass-Through Costs Memo.pdf
52.215-22 — Limitations on Pass-Through Charges—Identification of Subcontract Effort.
As prescribed in 15.408(n) (1), use the following provision:
Limitations on Pass-Through Charges—Identification of Subcontract Effort (Oct 2009)

(a) Definitions. “Added value, excessive pass-through charge, subcontract, and subcontractor,” as used in this provision, are
defined in the clause of this solicitation entitled “Limitations on Pass-Through Charges” (FAR 52.215-23).

(b) General. The offeror’s proposal shall exclude excessive pass-through charges.
(c) Performance of work by the Contractor or a subcontractor.

(1) The offeror shall identify in its proposal the total cost of the work to be performed by the offeror, and the total cost
of the work to be performed by each subcontractor, under the contract, task order, or delivery order.

(2) If the offeror intends to subcontract more than 70 percent of the total cost of work to be performed under the
contract, task order, or delivery order, the offeror shall identify in its proposal—

(i) The amount of the offeror’s indirect costs and profit/fee applicable to the work to be performed by the
subcontractor(s); and

(ii) A description of the added value provided by the offeror as related to the work to be performed by the
subcontractor(s).

(3) If any subcontractor proposed under the contract, task order, or delivery order intends to subcontract to a lower-
tier subcontractor more than 70 percent of the total cost of work to be performed under its subcontract, the offeror
shall identify in its proposal—

(i) The amount of the subcontractor’s indirect costs and profit/fee applicable to the work to be performed by
the lower-tier subcontractor(s); and

(ii) A description of the added value provided by the subcontractor as related to the work to be performed by
the lower-tier subcontractor(s).

52.215-23 — Limitations on Pass-Through Charges.

As prescribed in 15.408(n) (2), use the following clause:
Limitations on Pass-Through Charges (Oct 2009)

(a) Definitions. As used in this clause--

“Added value” means that the Contractor performs subcontract management functions that the Contracting Officer determines
are a benefit to the Government (e.g., processing orders of parts or services, maintaining inventory, reducing delivery lead times,
managing multiple sources for contract requirements, coordinating deliveries, performing quality assurance functions).

“Excessive pass-through charge,” with respect to a Contractor or subcontractor that adds no or negligible value to a contract or
subcontract, means a charge to the Government by the Contractor or subcontractor that is for indirect costs or profit/fee on
work performed by a subcontractor (other than charges for the costs of managing subcontracts and any applicable indirect costs
and associated profit/fee based on such costs).



http://farsite.hill.af.mil/reghtml/regs/far2afmcfars/fardfars/far/15.htm#P729_152530

http://farsite.hill.af.mil/reghtml/regs/far2afmcfars/fardfars/far/15.htm#P729_152530



“No or negligible value” means the Contractor or subcontractor cannot demonstrate to the Contracting Officer that its effort
added value to the contract or subcontract in accomplishing the work performed under the contract (including task or delivery
orders).

“Subcontract” means any contract, as defined in FAR 2.101, entered into by a subcontractor to furnish supplies or services for
performance of the contract or a subcontract. It includes but is not limited to purchase orders, and changes and modifications to
purchase orders.

“Subcontractor,” as defined in FAR 44.101, means any supplier, distributor, vendor, or firm that furnishes supplies or services to
or for a prime Contractor or another subcontractor.

(b) General. The Government will not pay excessive pass-through charges. The Contracting Officer shall determine if excessive
pass-through charges exist.

(c) Reporting. Required reporting of performance of work by the Contractor or a subcontractor. The Contractor shall notify the
Contracting Officer in writing if—

(1) The Contractor changes the amount of subcontract effort after award such that it exceeds 70 percent of the total
cost of work to be performed under the contract, task order, or delivery order. The notification shall identify the
revised cost of the subcontract effort and shall include verification that the Contractor will provide added value; or

(2) Any subcontractor changes the amount of lower-tier subcontractor effort after award such that it exceeds 70
percent of the total cost of the work to be performed under its subcontract. The notification shall identify the revised
cost of the subcontract effort and shall include verification that the subcontractor will provide added value as related
to the work to be performed by the lower-tier subcontractor(s).

(d) Recovery of excessive pass-through charges. If the Contracting Officer determines that excessive pass-through charges exist;

(1) For other than fixed-price contracts, the excessive pass-through charges are unallowable in accordance with the
provisions in FAR subpart 31.2; and

(2) For applicable DoD fixed-price contracts, as identified in 15.408(n)(2)(i)(B), the Government shall be entitled to a
price reduction for the amount of excessive pass-through charges included in the contract price.

(e) Access to records.

(1) The Contracting Officer, or authorized representative, shall have the right to examine and audit all the Contractor's
records (as defined at FAR 52.215-2(a)) necessary to determine whether the Contractor proposed, billed, or claimed
excessive pass-through charges.

(2) For those subcontracts to which paragraph (f) of this clause applies, the Contracting Officer, or authorized
representative, shall have the right to examine and audit all the subcontractor's records (as defined at FAR 52.215-2(a))
necessary to determine whether the subcontractor proposed, billed, or claimed excessive pass-through charges.

(f) Flowdown. The Contractor shall insert the substance of this clause, including this paragraph (f), in all cost-reimbursement
subcontracts under this contract that exceed the simplified acquisition threshold, except if the contract is with DoD, then insert
in all cost-reimbursement subcontracts and fixed-price subcontracts, except those identified in 15.408(n)(2)(i)(B)(2), that exceed
the threshold for obtaining cost or pricing data in accordance with FAR 15.403-4.

The following page provides a brief sample of a Memorandum to address Pass-Through Costs. This page is only an
example and should be treated as such. It is expected that each supplier consider their own scenario and respond
accordingly and in compliance with the FAR clauses provided above.





Lockheed Martin Aeronautics
LOCKHEED MARTIN 1 Lockheed Blvd.

Fort Worth, TX 76108

Document No. 12345ABC
XX January 20XX

Contracting Officer
Contracting Officer Address

Total Subcontracted Effort (Value)
Divided by

Total Proposal Cost (Value)

Equals

Percentage greater than or equal to 70%

1) Acknowledge the need to address excessive pass-through charges due to the calculated ratio above.
2) Identify and address the application of burdens and profit.
3) Describe the value added and justify the need for the Contracting Officer to procure from your business (the Supplier)
a. The means for justification vary across suppliers depending on core competencies, specializations, workforce,
technical capabilities, and many others. See 52.215-23 (a) for examples.
b. Determine which best applies to the current contract and make the case for value added to the Contracting
Officer (and ultimately the United States Government).





		52.215-22 – Limitations on Pass-Through Charges—Identification of Subcontract Effort.

		52.215-23 – Limitations on Pass-Through Charges.
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Cost Elemental Breakdown
Overview

				Per FAR Part 15 Table 15-2 Section II (Cost Elements), you must provide breakdowns for the following basic cost elements:



				Table of Contents by Tab



				1) Tab labeled "Bill of Materials (BOM)" provides an approach to the construction of a Bill of Materials. This is the level of detail expected in proposal submittals over $750K (TINA threshold).

				A BOM is required for each Line Replaceable Unit (LRU) applicable to the effort.



				2) Tab labeled "Consolidated BOM (CBOM)" provides a Consolidated Bill of Materials as required by FAR Part 15. Note that various cells have formulas which tie to the previous tab labeled "Bill of Materials". 

				These formulas have been included with the purpose of displaying how material costs are typically consolidated in order to create a working and complaint CBOM.



				3) Tab labeled "Other Direct Costs (ODC)" provides an example of the level of detail expected from proposal submittals over $750K (TINA threshold). 

				Please review the commentary included in this tab for more information regarding Other Direct Costs.



				4) Tab labeled "Labor" provides a detailed approach to the construction of a labor breakdown. This is the level of detail expected in proposal submittals over $750K (TINA threshold).  

				 Note that formulas are included in some of the cells.



				5) Tabs labeled "Cost Elemental Breakdown (CEB)" provide examples of a total cost elemental breakdown. There are also CEB's provided by year for ease of cost data review and calculation. 

				Both formats are acceptable and a Supplier can choose to develop its own design as long as the breakdowns include all relevant content as specified by FAR and the pricing instructions. 

				Note that costs are being pulled from various other tabs (included in this worksheet) in order to display the steps taken to create the CEBs and the traceability requested in a Supplier's submittal. 



				The following tabs are sample data collection illustrations of the Bill of Materials (BOM), Consolidated BOM (CBOM), Other Direct Costs (ODC), Labor, and the Cost Elemental Breakdown (CEB). 



				* Link all formulas and spreadsheets for ease of clarity

















Lockheed Martin Corporation 	&G


Lockheed Martin Corporation 	




Bill of Materials (BOM)

		* Keep in mind that your BOMs may be substantially larger than the BOMs shown below. In this case, it may help to have separate tabs for each BOM. However, each must contain the required information.

		* Note that some parts may be repeated per item (highlighted). If this is the case, these parts will be totaled in the CBOM (Reference CBOM tab for these parts). 

				Individual BOMs



				Part 1 

Jesus Rodriguez: Lockheed Martin:
FAR 15.408, Table 15-2, Section II, Paragraph A

PA Checklist: Item #12
								2017										2018										2019

				Part No.		Description		Supplier Name		BOE

Jesus Rodriguez: Lockheed Martin:
Basis of Estimate		Unit Qty		Unit Cost		Ext. Qty		Ext. Cost				Unit Qty		Unit Cost		Ext. Qty		Ext. Cost				Unit Qty		Unit Cost		Ext. Qty		Ext. Cost

				1111-1		X		A		Quote 		1		$   1,256.76		5		$   6,283.80				1		$   1,275.61		5		$   6,378.06				1		$   1,278.12		5		$   6,390.62

				1111-2		XX		B		LTA		1		$   156.79		5		$   783.95				1		$   159.14		5		$   795.71				1		$   159.46		5		$   797.28

				1111-3		AX		C		PO History		1		$   2.50		5		$   12.50				1		$   2.54		5		$   12.69				1		$   2.54		5		$   12.71

				1111-4		BX		D		PO History		1		$   4.00		5		$   20.00				1		$   4.06		5		$   20.30				1		$   4.07		5		$   20.34

				1111-5		X		E		Quote 		1		$   325.38		5		$   1,626.90				1		$   330.26		5		$   1,651.30				1		$   330.91		5		$   1,654.56

				1111-6		XX		F 		Quote 		1		$   459.36		5		$   2,296.80				1		$   466.25		5		$   2,331.25				1		$   467.17		5		$   2,335.85

				1111-7		X		G		LTA		1		$   17.65		5		$   88.25				1		$   17.91		5		$   89.57				1		$   17.95		5		$   89.75

				1111-8		XX		H		Standard		1		$   3.25		5		$   16.25				1		$   3.30		5		$   16.49				1		$   3.31		5		$   16.53

				Total										$   2,225.69				$   11,128.45						$   2,259.08				$   11,295.38						$   2,263.53				$   11,317.63





				Part 2 								2017										2018										2019

				Part No.		Description		Supplier Name		BOE		Unit Qty		Unit Cost		Ext. Qty		Ext. Cost				Unit Qty		Unit Cost		Ext. Qty		Ext. Cost				Unit Qty		Unit Cost		Ext. Qty		Ext. Cost

				2111-1		X		A		Quote 		1		$   3,276.14		18		$   58,970.52				1		$   3,298.43		18		$   59,371.74				1		$   3,309.39		18		$   59,569.02

				2111-2		XX		B		LTA		1		$   87.89		18		$   1,582.02				1		$   89.21		18		$   1,605.75				1		$   89.38		18		$   1,608.91

				1111-3		AX		C		PO History		1		$   2.50		18		$   45.00				1		$   2.54		18		$   45.68				1		$   2.54		18		$   45.76

				1111-4		BX		D		PO History		1		$   4.00		18		$   72.00				1		$   4.06		18		$   73.08				1		$   4.07		18		$   73.22

				2111-3		X		E		Quote 		1		$   874.33		18		$   15,737.94				1		$   887.44		18		$   15,974.01				1		$   889.19		18		$   16,005.48

				2111-4		XX		F 		Quote 		1		$   35.76		18		$   643.68				1		$   36.30		18		$   653.34				1		$   36.37		18		$   654.62

				2111-5		X		G		LTA		1		$   152.47		18		$   2,744.46				1		$   154.76		18		$   2,785.63				1		$   155.06		18		$   2,791.12

				2111-6		XX		H		Quote 		1		$   14.50		18		$   261.00				1		$   14.72		18		$   264.91				1		$   14.75		18		$   265.44

				Total										$   4,447.59				$   80,056.62						$   4,487.45				$   80,774.13						$   4,500.75				$   81,013.58





				Part 3								2017										2018										2019

				Part No.		Description		Supplier Name		BOE		Unit Qty		Unit Cost		Ext. Qty		Ext. Cost				Unit Qty		Unit Cost		Ext. Qty		Ext. Cost				Unit Qty		Unit Cost		Ext. Qty		Ext. Cost

				1111-3		AX		C		PO History		1		$   2.50		23		$   57.50				1		$   2.54		23		$   58.36				1		$   2.54		23		$   58.48

				3111-1		XX		B		PO History		1		$   43.67		23		$   1,004.41				1		$   44.33		23		$   1,019.48				1		$   44.41		23		$   1,021.48

				3111-2		X		C		LTA		1		$   126.61		23		$   2,912.03				1		$   128.51		23		$   2,955.71				1		$   128.76		23		$   2,961.53

				3111-3		XX		D		LTA		1		$   129.98		23		$   2,989.54				1		$   131.93		23		$   3,034.38				1		$   132.19		23		$   3,040.36

				3111-4		X		E		Quote 		1		$   65.87		23		$   1,515.01				1		$   66.86		23		$   1,537.74				1		$   66.99		23		$   1,540.77

				1111-4		BX		D		PO History		1		$   4.00		23		$   92.00				1		$   4.06		23		$   93.38				1		$   4.07		23		$   93.56

				3111-5		X		G		Standard		1		$   0.98		23		$   22.54				1		$   0.99		23		$   22.88				1		$   1.00		23		$   22.92

				3111-6		XX		H		Quote 		1		$   29.99		23		$   689.77				1		$   30.44		23		$   700.12				1		$   30.50		23		$   701.50

				Total										$   403.60				$   9,282.80						$   409.65				$   9,422.04						$   410.46				$   9,440.61





				Part 4 								2017										2018										2019

				Part No.		Description		Supplier Name		BOE		Unit Qty		Unit Cost		Ext. Qty		Ext. Cost				Unit Qty		Unit Cost		Ext. Qty		Ext. Cost				Unit Qty		Unit Cost		Ext. Qty		Ext. Cost

				4111-1		X		A		Quote 		1		$   264.53		34		$   8,994.05				1		$   268.50		34		$   9,128.96				1		$   269.03		34		$   9,146.94

				4111-2		XX		B		PO History		1		$   1.87		34		$   63.58				1		$   1.90		34		$   64.53				1		$   1.90		34		$   64.66

				4111-3		X		C		Quote 		1		$   315.47		34		$   10,725.98				1		$   320.45		34		$   10,895.30				1		$   323.19		34		$   10,988.46

				4111-4		XX		D		Standard		1		$   3.00		34		$   102.00				1		$   3.05		34		$   103.53				1		$   3.05		34		$   103.73

				4111-5		X		E		Standard		1		$   0.25		34		$   8.50				1		$   0.25		34		$   8.63				1		$   0.25		34		$   8.64

				4111-6		XX		F 		LTA		1		$   142.45		34		$   4,843.30				1		$   143.25		34		$   4,870.50				1		$   143.33		34		$   4,873.11

				4111-7		X		G		PO History		1		$   2.00		34		$   68.00				1		$   2.03		34		$   69.02				1		$   2.03		34		$   69.16

				4111-8		XX		H		PO History		1		$   3.25		34		$   110.50				1		$   3.30		34		$   112.16				1		$   3.31		34		$   112.38

				Total										$   732.82				$   24,915.91						$   742.72				$   25,252.62						$   746.09				$   25,367.09









Lockheed Martin Corporation 	&G


Lockheed Martin Corporation 	




Consolidated BOM (CBOM)

				Consolidated BOM

				CBOM

Jesus Rodriguez: Lockheed Martin:
FAR 15.408, Table 15-2, Section II, Paragraph A

PA Checklist: Item #12
										2017								2018								2019						Total Extended Cost

						Description		Supplier		Source		Unit Qty		Unit Cost		Ext. Qty		Ext. Cost		Unit Qty		Per Unit		Ext. Qty		Ext. Cost		Unit Qty		Per Unit		Ext. Qty		Ext. Cost						Supplier		Cost

Jesus Rodriguez: Lockheed Martin: 
Identify Suppliers above the TINA threshold and follow FAR 15.403-4, FAR 15.408, Table 15-2, Section II, Paragraph A when applicable


				1111-1		cable		A		Quote 		1		$   1,256.76		5		$   6,283.80		1		$   1,275.61		5		$   6,378.06		1		$   1,278.12		5		$   6,390.62		$   19,052.48				A		$224,234

				1111-2		screw		B		LTA		1		$   156.79		5		$   783.95		1		$   159.14		5		$   795.71		1		$   159.46		5		$   797.28		$   2,376.94				B		$10,412

				1111-3		bolt		C		PO History		1		$   2.50		46		$   115.00		1		$   2.54		46		$   116.72		1		$   2.54		46		$   116.95		$   348.68				C		$41,788

				1111-4		cable		D		PO History		1		$   4.00		46		$   184.00		1		$   4.06		46		$   186.76		1		$   4.07		46		$   187.13		$   557.89				D		$9,931

				1111-5		screw		E		Quote 		1		$   325.38		5		$   1,626.90		1		$   330.26		5		$   1,651.30		1		$   330.91		5		$   1,654.56		$   4,932.76				E		$57,269

				1111-6		bolt		F		Quote 		1		$   459.36		5		$   2,296.80		1		$   466.25		5		$   2,331.25		1		$   467.17		5		$   2,335.85		$   6,963.90				F		$23,502

				1111-7		cable		G		LTA		1		$   17.65		5		$   88.25		1		$   17.91		5		$   89.57		1		$   17.95		5		$   89.75		$   267.57				G		$8,863

				1111-8		screw		H		Standard		1		$   3.25		5		$   16.25		1		$   3.30		5		$   16.49		1		$   3.31		5		$   16.53		$   49.27				H		$3,267

				2111-1		cable		A		Quote 		1		$   3,276.14		18		$   58,970.52		1		$   3,298.43		18		$   59,371.74		1		$   3,309.39		18		$   59,569.02		$   177,911.28						$379,267

				2111-2		screw		B		LTA		1		$   87.89		18		$   1,582.02		1		$   89.21		18		$   1,605.75		1		$   89.38		18		$   1,608.91		$   4,796.68

				2111-3		bolt		E		Quote 		1		$   874.33		18		$   15,737.94		1		$   887.44		18		$   15,974.01		1		$   889.19		18		$   16,005.48		$   47,717.43				BOE		%

				2111-4		cable		F		Quote 		1		$   35.76		18		$   643.68		1		$   36.30		18		$   653.34		1		$   36.37		18		$   654.62		$   1,951.64				Quote 		85.93%

				2111-5		screw		G		LTA		1		$   152.47		18		$   2,744.46		1		$   154.76		18		$   2,785.63		1		$   155.06		18		$   2,791.12		$   8,321.20				PO History		1.24%

				2111-6		bolt		H		Quote 		1		$   14.50		18		$   261.00		1		$   14.72		18		$   264.91		1		$   14.75		18		$   265.44		$   791.35				Standard		0.12%

				3111-1		cable		B		PO History		1		$   43.67		23		$   1,004.41		1		$   44.33		23		$   1,019.48		1		$   44.41		23		$   1,021.48		$   3,045.37				LTA		12.72%

				3111-2		screw		C		LTA		1		$   126.61		23		$   2,912.03		1		$   128.51		23		$   2,955.71		1		$   128.76		23		$   2,961.53		$   8,829.27

				3111-3		bolt		D		LTA		1		$   129.98		23		$   2,989.54		1		$   131.93		23		$   3,034.38		1		$   132.19		23		$   3,040.36		$   9,064.29

				3111-4		cable		E		Quote 		1		$   65.87		23		$   1,515.01		1		$   66.86		23		$   1,537.74		1		$   66.99		23		$   1,540.77		$   4,593.51

				3111-5		screw		G		Standard		1		$   0.98		23		$   22.54		1		$   0.99		23		$   22.88		1		$   1.00		23		$   22.92		$   68.34

				3111-6		bolt		H		Quote 		1		$   29.99		23		$   689.77		1		$   30.44		23		$   700.12		1		$   30.50		23		$   701.50		$   2,091.38

				4111-1		cable		A		Quote 		1		$   264.53		34		$   8,994.05		1		$   268.50		34		$   9,128.96		1		$   269.03		34		$   9,146.94		$   27,269.94

				4111-2		screw		B		PO History		1		$   1.87		34		$   63.58		1		$   1.90		34		$   64.53		1		$   1.90		34		$   64.66		$   192.77

				4111-3		bolt		C		Quote 		1		$   315.47		34		$   10,725.98		1		$   320.45		34		$   10,895.30		1		$   323.19		34		$   10,988.46		$   32,609.74

				4111-4		cable		D		Standard		1		$   3.00		34		$   102.00		1		$   3.05		34		$   103.53		1		$   3.05		34		$   103.73		$   309.26

				4111-5		screw		E		Standard		1		$   0.25		34		$   8.50		1		$   0.25		34		$   8.63		1		$   0.25		34		$   8.64		$   25.77

				4111-6		bolt		F		LTA		1		$   142.45		34		$   4,843.30		1		$   143.25		34		$   4,870.50		1		$   143.33		34		$   4,873.11		$   14,586.91

				4111-7		cable		G		PO History		1		$   2.00		34		$   68.00		1		$   2.03		34		$   69.02		1		$   2.03		34		$   69.16		$   206.18

				4111-8		screw		H		PO History		1		$   3.25		34		$   110.50		1		$   3.30		34		$   112.16		1		$   3.31		34		$   112.38		$   335.04

				Total														$   125,384								$   126,744								$   127,139		$   379,267
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Lockheed Martin Corporation 	


FAR 15.408, Table 15-2, Section II, Paragraph A:

Provide a consolidated priced summary of individual material quantities included in the various tasks, orders, or contract line items being proposed and the basis for pricing (vendor quotes, invoice prices, etc.). Include raw materials, parts, components, assemblies, and services to be produced or performed by others. For all items proposed, identify the item and show the source, quantity, and price. Conduct price analyses of all subcontractor proposals. Conduct cost analyses for all subcontracts when cost or pricing data are submitted by the subcontractor. Include these analyses as part of your own cost or pricing data submissions for subcontracts expected to exceed the appropriate threshold in FAR 15.403‐4. Submit the subcontractor cost or pricing data as part of your own cost or pricing data as required in paragraph IIA(2) of this table. 

*Keep in mind that one of the most useful purposes of a consolidated BOM is to allow visibility of any suppliers who are over the TINA Threshhold. 
*In addition to the FAR reference above, review the Material BOE Example provided in the Cost Volume Guide.
*Note that Excel formulas have been purposely kept in this spreadsheet in order to allow visiblity of the inputs used to calculate specific end items. 



Other Direct Costs (ODC)



				2017



				ODC Part 2 Summary 2017

Jesus Rodriguez: Lockheed Martin:
FAR 15.408, Table 15-2, Section II, Paragraph D

PA Checklist: Item #23


				Purpose		Destination		Days		Heads		Lodging		Airfare/ Car Rental		Meals/Inc.		Total

				On Site Repair 1		Fort Worth, TX		5		1		$  700		$  655		$  280		$  1,635

				On Site Repair 2		Fort Worth, TX		5		1		$  700		$  655		$  280		$  1,635

				On Site Repair 3		Marietta, GA		5		2		$  1,330		$  550		$  560		$  2,440

																		$  5,710

				ODC Part 3 Summary 2017

				Purpose		Destination		Days		Heads		Lodging		Airfare/ Car Rental		Meals/Inc.		Total

				On Site Repair 1		Fort Worth, TX		5		1		$  700		$  655		$  280		$  1,635

				* Refer to ODC Basis of Estimate (BOE) provided in the Proposal Compliance Guide for more details.

				* Note that there are various types of ODC other than travel. The ODC BOE Example included in this Proposal Compliance Guide includes further details.
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Labor Hours



				Part 1 Labor

Jesus Rodriguez: Lockheed Martin:
FAR 15.408, Table 15-2, Section II, Paragraph B
PA Checklist: Item #19



				2017										2018										2019



						Hours Per Unit		QTY		Ext Hours						Hours Per Unit		QTY		Ext Hours						Hours Per Unit		QTY		Ext Hours



				Manufacturing										Manufacturing										Manufacturing

				Task M1.1		2.90		5		14.50				Task M1.1		2.90		5		14.50				Task M1.1		2.90		5		14.50

				Task M1.2		2.50		5		12.50				Task M1.2		2.50		5		12.50				Task M1.2		2.50		5		12.50

				Task M1.3		1.10		5		5.50				Task M1.3		1.10		5		5.50				Task M1.3		1.10		5		5.50

				Total Mfg.		6.50				32.50				Total Mfg.		6.50				32.50				Total Mfg.		6.50				32.50



				Engineering										Engineering										Engineering

				Task E1.1		0.67		5		3.35				Task E1.1		0.67		5		3.35				Task E1.1		0.67		5		3.35

				Task E1.2		0.35		5		1.75				Task E1.2		0.35		5		1.75				Task E1.2		0.35		5		1.75

				Total Eng.		1.02				5.10				Total Eng.		1.02				5.10				Total Eng.		1.02				5.10



				Part 2 Labor



				2017										2018										2019



						Hours Per Unit		QTY		Ext Hours						Hours Per Unit		QTY		Ext Hours						Hours Per Unit		QTY		Ext Hours



				Manufacturing										Manufacturing										Manufacturing

				Task M2.1		1.10		18		19.80				Task M2.1		1.10		18		19.80				Task M2.1		1.10		18		19.80

				Task M2.2		6.50		18		117.00				Task M2.2		6.50		18		117.00				Task M2.2		6.50		18		117.00

				Task M2.3		0.90		18		16.20				Task M2.3		0.90		18		16.20				Task M2.3		0.90		18		16.20

				Task M2.4		0.40		18		7.20				Task M2.4		0.40		18		7.20				Task M2.4		0.40		18		7.20

				Total Mfg.		8.90				160.20				Total Mfg.		8.90				160.20				Total Mfg.		8.90				160.20



				Engineering										Engineering										Engineering

				Task E2.1		1.20		18		21.60				Task E2.1		1.20		18		21.60				Task E2.1		1.20		18		21.60

				Task E2.2		2.70		18		48.60				Task E2.2		2.70		18		48.60				Task E2.2		2.70		18		48.60

				Task E2.3		1.10		18		19.80				Task E2.3		1.10		18		19.80				Task E2.3		1.10		18		19.80

				Total Eng.		5.00				90.00				Total Eng.		5.00				90.00				Total Eng.		5.00				90.00





				Part 3 Labor



				2017										2018										2019



						Hours Per Unit		QTY		Ext Hours						Hours Per Unit		QTY		Ext Hours						Hours Per Unit		QTY		Ext Hours



				Manufacturing										Manufacturing										Manufacturing

				Task M3.1		1.20		23		27.60				Task M3.1		1.20		23		27.60				Task M3.1		1.20		23		27.60

				Task M3.2		8.30		23		190.90				Task M3.2		8.30		23		190.90				Task M3.2		8.30		23		190.90

				Task M3.3		2.50		23		57.50				Task M3.3		2.50		23		57.50				Task M3.3		2.50		23		57.50

				Total Mfg.		12.00				276.00				Total Mfg.		12.00				276.00				Total Mfg.		12.00				276.00



				Engineering										Engineering										Engineering

				Task E3.1		1.20		23		27.60				Task E3.1		1.20		23		27.60				Task E3.1		1.20		23		27.60

				Task E3.2		2.50		23		57.50				Task E3.2		2.50		23		57.50				Task E3.2		2.50		23		57.50

				Task E3.3		1.10		23		25.30				Task E3.3		1.10		23		25.30				Task E3.3		1.10		23		25.30

				Total Eng.		4.80				110.40				Total Eng.		4.80				110.40				Total Eng.		4.80				110.40



				Part 4 Labor



				2017										2018										2019



						Hours Per Unit		QTY		Ext Hours						Hours Per Unit		QTY		Ext Hours						Hours Per Unit		QTY		Ext Hours



				Manufacturing										Manufacturing										Manufacturing

				Task M4.1		7.40		34		251.60				Task M4.1		7.40		34		251.60				Task M4.1		7.40		34		251.60

				Task M4.2		1.20		34		40.80				Task M4.2		1.20		34		40.80				Task M4.2		1.20		34		40.80

				Total Mfg.		8.60				292.40				Total Mfg.		8.60				292.40				Total Mfg.		8.60				292.40



				Engineering										Engineering										Engineering

				Task E4.1		1.90		34		64.60				Task E4.1		1.90		34		64.60				Task E4.1		1.90		34		64.60

				Task E4.2		0.50		34		17.00				Task E4.2		0.50		34		17.00				Task E4.2		0.50		34		17.00

				Total Eng.		2.40				81.60				Total Eng.		2.40				81.60				Total Eng.		2.40				81.60
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Cost Element Breakdown (CEB1) 



				Cost Elemental Breakdown (Version 1)

						2017

Jesus Rodriguez: Lockheed Martin:
FAR 15.408, Table 15-2 Section I, Paragraph D
PA Checklist: Item #7
														2018														2019														Extended Total

Jesus Rodriguez: Lockheed Martin:
FAR 15.408, Table 15-2, Section I, Paragraph E

PA Checklist: Item #8


						Rates		Part 1		Part 2		Part 3		Part 4		2015 Total				Rates		Part 1		Part 2		Part 3		Part 4		2016 Total				Rates		Part 1		Part 2		Part 3		Part 4		2017 Total				All Years

				Manufacturing Labor Hours				32.5		160.2		276		292.4		761.1						32.5		160.2		276		292.4		761.1						32.5		160.2		276		292.4		761.1				2283.3

				Manufacturing Labor Cost		$15.65		$509		$2,507		$4,319		$4,576		$11,911				$16.28		$529		$2,607		$4,492		$4,759		$12,388				$16.59		$539		$2,658		$4,579		$4,851		$12,626				$36,925

				Manufacturing Overhead 		110.19%		$560		$2,763		$4,760		$5,042		$13,125				109.65%		$580		$2,859		$4,926		$5,218		$13,583				107.17%		$578		$2,848		$4,907		$5,198		$13,531				$40,239

				Manufacturing Cost				$1,069		$5,270		$9,079		$9,618		$25,036						$1,109		$5,466		$9,418		$9,977		$25,971						$1,117		$5,506		$9,485		$10,049		$26,157				$77,164



				Engineering Labor Hours				5.1		90.0		110.4		81.6		287.1						5.1		90.0		110.4		81.6		287.1						5.1		90.0		110.4		81.6		287.1				861.3

				Engineering Labor Cost		$45.87		$234		$4,128		$5,064		$3,743		$13,169				$47.13		$240		$4,241		$5,203		$3,845		$13,530				$49.21		$251		$4,429		$5,433		$4,016		$14,128				$40,827



				LOE Labor Hours				10.0		25.0		29.0		34.0		98						10.0		25.0		29.0		34.0		98						10.0		25.0		29.0		34.0		98				294.0

				LOE Labor Cost		$35.76		$358		$894		$1,037		$1,216		$3,504				$36.98		$370		$925		$1,072		$1,257		$3,624				$37.59		$376		$940		$1,090		$1,278		$3,684				$10,812



				Direct Material				$11,128		$80,057		$9,283		$24,916		$125,384						$11,295		$80,774		$9,422		$25,253		$126,744						$11,318		$81,014		$9,441		$25,367		$127,139				$379,267

				Material Handling		25.60%		$2,849		$20,494		$2,376		$6,378		$32,098				27.69%		$3,128		$22,366		$2,609		$6,992		$35,095				35.27%		$3,992		$28,573		$3,330		$8,947		$44,842				$112,036

				Material Cost				$13,977		$100,551		$11,659		$31,294		$157,482						$14,423		$103,140		$12,031		$32,245		$161,840						$15,309		$109,587		$12,770		$34,314		$171,981				$491,302



				ODC				$0.00		$5,710.00		$1,635.00		$0.00		$7,345						$0.00		$0.00		$0.00		$0.00		$0						$0.00		$0.00		$0.00		$0.00		$0				$7,345



				Subtotal Cost				$15,638		$116,553		$28,474		$45,872		$206,537						$16,142		$113,773		$27,724		$47,325		$204,964						$17,053		$120,461		$28,779		$49,657		$215,950				$627,451



				G&A 		7.57%		$1,184		$8,823		$2,155		$3,472		$15,635				7.93%		$1,281		$9,027		$2,200		$3,755		$16,262				6.28%		$1,070		$7,560		$1,806		$3,116		$13,553				$45,450

				Total Cost				$16,822		$125,376		$30,630		$49,344		$222,172						$17,423		$122,800		$29,924		$51,080		$221,226						$18,123		$128,022		$30,585		$52,773		$229,503				$672,901



				FCOM 		0.36%		$61		$451		$110		$178		$800				0.38%		$66		$467		$114		$194		$841				0.39%		$71		$499		$119		$206		$895				$2,536



				Profit		11.08%

Jesus Rodriguez: Lockheed Martin:
FAR 15.404
		

Jesus Rodriguez: Lockheed Martin:
FAR 15.408, Table 15-2 Section I, Paragraph D
PA Checklist: Item #7
																																										

Jesus Rodriguez: Lockheed Martin:
FAR 15.408, Table 15-2, Section I, Paragraph E

PA Checklist: Item #8
		$1,864		$13,893		$3,394		$5,468		$24,619				11.08%		$1,931		$13,607		$3,316		$5,660		$24,514				11.08%		$2,008		$14,186		$3,389		$5,848		$25,431				$74,563



				Price				$18,746		$139,720		$34,134		$54,990		$247,590						$19,420		$136,873		$33,353		$56,934		$246,581						$20,202		$142,707		$34,093		$58,827		$255,829				$750,000
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Cost Element Breakdown (CEB2)



				Cost Elemental Breakdown (Version 2)

				WBS		Part No.		Element		Description		Year		Hours

Jesus Rodriguez: Lockheed Martin:
FAR 15.408, Table 15-2 Section I, Paragraph D
PA Checklist: Item #7		Rate		Cost		OH Rate		OH Cost		Subtotal		G&A Rate		G&A		Total Cost

Jesus Rodriguez: Lockheed Martin:
FAR 15.408, Table 15-2, Section I, Paragraph E

PA Checklist: Item #8
		FCOM rate		FCOM		Profit Rate		Profit

Jesus Rodriguez: Lockheed Martin:
FAR 15.404		

Jesus Rodriguez: Lockheed Martin:
FAR 15.408, Table 15-2 Section I, Paragraph D
PA Checklist: Item #7																										Total Price

				1.1.1.1		Part 1		Labor		LOE		2017		10		$35.76		$358				$0		$358		7.57%		$27		$385		0.36%		$1.38		11.08%		$43		$429

				1.1.1.1		Part 1		Labor		LOE		2018		10		$36.98		$370				$0		$370		7.93%		$29		$399		0.38%		$1.52		11.08%		$44		$445

				1.1.1.1		Part 1		Labor		LOE		2019		10		$37.59		$376				$0		$376		6.28%		$24		$399		0.39%		$1.56		11.08%		$44		$445

				1.1.1.2		Part 1		Labor		ENG		2017		5		$45.87		$234				$0		$234		7.57%		$18		$252		0.36%		$0.91		11.08%		$28		$280

				1.1.1.2		Part 1		Labor		ENG		2018		5		$47.13		$240				$0		$240		7.93%		$19		$259		0.38%		$0.99		11.08%		$29		$289

				1.1.1.2		Part 1		Labor		ENG		2019		5		$49.21		$251				$0		$251		6.28%		$16		$267		0.39%		$1.04		11.08%		$30		$297

				1.1.1.3		Part 1		Labor		MFG		2017		33		$15.65		$509		110.19%		$560		$1,069		7.57%		$81		$1,150		0.36%		$4.14		11.08%		$127		$1,282

				1.1.1.3		Part 1		Labor		MFG		2018		33		$16.28		$529		109.65%		$580		$1,109		7.93%		$88		$1,197		0.38%		$4.55		11.08%		$133		$1,334

				1.1.1.3		Part 1		Labor		MFG		2019		33		$16.59		$539		107.17%		$578		$1,117		6.28%		$70		$1,187		0.39%		$4.63		11.08%		$132		$1,323

				1.1.1.4		Part 1		Material		MTL		2017		0				$11,128		25.60%		$2,849		$13,977		7.57%		$1,058		$15,035		0.36%		$54.13		11.08%		$1,666		$16,756

				1.1.1.4		Part 1		Material		MTL		2018		0				$11,295		27.69%		$3,128		$14,423		7.93%		$1,144		$15,567		0.38%		$59.16		11.08%		$1,725		$17,352

				1.1.1.4		Part 1		Material		MTL		2019		0				$11,318		35.27%		$3,992		$15,309		6.28%		$961		$16,270		0.39%		$63.45		11.08%		$1,803		$18,137

				2.1.1.1		Part 2		Labor		LOE		2017		25		$35.76		$894				$0		$894		7.57%		$68		$962		0.36%		$3.46		11.08%		$107		$1,072

				2.1.1.1		Part 2		Labor		LOE		2018		25		$36.98		$925				$0		$925		7.93%		$73		$998		0.38%		$3.79		11.08%		$111		$1,112

				2.1.1.1		Part 2		Labor		LOE		2019		25		$37.59		$940				$0		$940		6.28%		$59		$999		0.39%		$3.90		11.08%		$111		$1,113

				2.1.1.2		Part 2		Labor		ENG		2017		90		$45.87		$4,128				$0		$4,128		7.57%		$313		$4,441		0.36%		$15.99		11.08%		$492		$4,949

				2.1.1.2		Part 2		Labor		ENG		2018		90		$47.13		$4,241				$0		$4,241		7.93%		$337		$4,578		0.38%		$17.40		11.08%		$507		$5,103

				2.1.1.2		Part 2		Labor		ENG		2019		90		$49.21		$4,429				$0		$4,429		6.28%		$278		$4,707		0.39%		$18.36		11.08%		$522		$5,247

				2.1.1.3		Part 2		Labor		MFG		2017		160		$15.65		$2,507		110.19%		$2,763		$5,270		7.57%		$399		$5,669		0.36%		$20.41		11.08%		$628		$6,317

				2.1.1.3		Part 2		Labor		MFG		2018		160		$16.28		$2,607		109.65%		$2,859		$5,466		7.93%		$434		$5,900		0.38%		$22.42		11.08%		$654		$6,576

				2.1.1.3		Part 2		Labor		MFG		2019		160		$16.59		$2,658		107.17%		$2,848		$5,506		6.28%		$346		$5,851		0.39%		$22.82		11.08%		$648		$6,522

				2.1.1.4		Part 2		Material		MTL		2017		0				$80,057		25.60%		$20,494		$100,551		7.57%		$7,612		$108,163		0.36%		$389.39		11.08%		$11,985		$120,538

				2.1.1.4		Part 2		Material		MTL		2018		0				$80,774		27.69%		$22,366		$103,140		7.93%		$8,183		$111,324		0.38%		$423.03		11.08%		$12,336		$124,082

				2.1.1.4		Part 2		Material		MTL		2019		0				$81,014		35.27%		$28,573		$109,587		6.28%		$6,878		$116,465		0.39%		$454.21		11.08%		$12,905		$129,824

				2.1.1.5		Part 2		ODC		ODC		2017		0				$5,710				$0		$5,710		7.57%		$432		$6,142		0.36%		$22.11		11.08%		$681		$6,845

				3.1.1.1		Part 3		Labor		LOE		2017		29		$35.76		$1,037				$0		$1,037		7.57%		$79		$1,116		0.36%		$4.02		11.08%		$124		$1,243

				3.1.1.1		Part 3		Labor		LOE		2018		29		$36.98		$1,072				$0		$1,072		7.93%		$85		$1,158		0.38%		$4.40		11.08%		$128		$1,290

				3.1.1.1		Part 3		Labor		LOE		2019		29		$37.59		$1,090				$0		$1,090		6.28%		$68		$1,159		0.39%		$4.52		11.08%		$128		$1,291

				3.1.1.2		Part 3		Labor		ENG		2017		110		$45.87		$5,064				$0		$5,064		7.57%		$383		$5,447		0.36%		$19.61		11.08%		$604		$6,071

				3.1.1.2		Part 3		Labor		ENG		2018		110		$47.13		$5,203				$0		$5,203		7.93%		$413		$5,615		0.38%		$21.34		11.08%		$622		$6,259

				3.1.1.2		Part 3		Labor		ENG		2019		110		$49.21		$5,433				$0		$5,433		6.28%		$341		$5,774		0.39%		$22.52		11.08%		$640		$6,436

				3.1.1.3		Part 3		Labor		MFG		2017		276		$15.65		$4,319		110.19%		$4,760		$9,079		7.57%		$687		$9,766		0.36%		$35.16		11.08%		$1,082		$10,884

				3.1.1.3		Part 3		Labor		MFG		2018		276		$16.28		$4,492		109.65%		$4,926		$9,418		7.93%		$747		$10,165		0.38%		$38.63		11.08%		$1,126		$11,330

				3.1.1.3		Part 3		Labor		MFG		2019		276		$16.59		$4,579		107.17%		$4,907		$9,485		6.28%		$595		$10,081		0.39%		$39.31		11.08%		$1,117		$11,237

				3.1.1.4		Part 3		Material		MTL		2017		0				$9,283		25.60%		$2,376		$11,659		7.57%		$883		$12,542		0.36%		$45.15		11.08%		$1,390		$13,977

				3.1.1.4		Part 3		Material		MTL		2018		0				$9,422		27.69%		$2,609		$12,031		7.93%		$955		$12,986		0.38%		$49.35		11.08%		$1,439		$14,474

				3.1.1.4		Part 3		Material		MTL		2019		0				$9,441		35.27%		$3,330		$12,770		6.28%		$801		$13,572		0.39%		$52.93		11.08%		$1,504		$15,129

				3.1.1.5		Part 3		ODC		ODC		2017		0				$1,635				$0		$1,635		7.57%		$124		$1,759		0.36%		$6.33		11.08%		$195		$1,960

				4.1.1.1		Part 4		Labor		LOE		2017		34		$35.76		$1,216				$0		$1,216		7.57%		$92		$1,308		0.36%		$4.71		11.08%		$145		$1,458

				4.1.1.1		Part 4		Labor		LOE		2018		34		$36.98		$1,257				$0		$1,257		7.93%		$100		$1,357		0.38%		$5.16		11.08%		$150		$1,513

				4.1.1.1		Part 4		Labor		LOE		2019		34		$37.59		$1,278				$0		$1,278		6.28%		$80		$1,358		0.39%		$5.30		11.08%		$151		$1,514

				4.1.1.2		Part 4		Labor		ENG		2017		82		$45.87		$3,743				$0		$3,743		7.57%		$283		$4,026		0.36%		$14.49		11.08%		$446		$4,487

				4.1.1.2		Part 4		Labor		ENG		2018		82		$47.13		$3,845				$0		$3,845		7.93%		$305		$4,151		0.38%		$15.77		11.08%		$460		$4,626

				4.1.1.2		Part 4		Labor		ENG		2019		82		$49.21		$4,016				$0		$4,016		6.28%		$252		$4,268		0.39%		$16.64		11.08%		$473		$4,757

				4.1.1.3		Part 4		Labor		MFG		2017		292		$15.65		$4,576		110.19%		$5,042		$9,618		7.57%		$728		$10,347		0.36%		$37.25		11.08%		$1,146		$11,530

				4.1.1.3		Part 4		Labor		MFG		2018		292		$16.28		$4,759		109.65%		$5,218		$9,977		7.93%		$792		$10,769		0.38%		$40.92		11.08%		$1,193		$12,003

				4.1.1.3		Part 4		Labor		MFG		2019		292		$16.59		$4,851		107.17%		$5,198		$10,049		6.28%		$631		$10,680		0.39%		$41.65		11.08%		$1,183		$11,905

				4.1.1.4		Part 4		Material		MTL		2017		0				$24,916		25.60%		$6,378		$31,294		7.57%		$2,369		$33,663		0.36%		$121.19		11.08%		$3,730		$37,515

				4.1.1.4		Part 4		Material		MTL		2018		0				$25,253		27.69%		$6,992		$32,245		7.93%		$2,558		$34,803		0.38%		$132.25		11.08%		$3,857		$38,792

				4.1.1.4		Part 4		Material		MTL		2019		0				$25,367		35.27%		$8,947		$34,314		6.28%		$2,154		$36,468		0.39%		$142.22		11.08%		$4,041		$40,651

				Total										3,439				$475,176				$152,275		$627,451				$45,450		$672,901				$2,536				$74,563		$750,000
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New Contracts Summary

				New Contracts Summary

Jesus Rodriguez: Lockheed Martin: 
FAR 15.408, Table 15-2, Section III, Paragragh A
PA Checklist Item #26


				Cost Element		Total Cost		Unit Cost		Reference

				LOE Labor		$   10,812		N/A		Att. (CEB) "Labor" tab

				Engineering Labor 		$   40,827		N/A		Att. (CEB) "Labor" tab

				Manufacturing Labor		$   36,925		N/A		Att. (CEB) "Labor" tab

				Manufacturing OH		$   40,239		N/A		Att. (CEB) "CEB1" tab

				Material		$   379,267		N/A		Att. (CEB) "CBOM" tab

				Material Handling		$   112,036		N/A		Att. (CEB) "Rates and Factors" tab

				ODC		$   7,345		N/A		Att. (CEB) "ODC" tab

				G&A		$   45,450		N/A		Att. (CEB) "Rates and Factors" tab

				FCOM		$   2,536		N/A		Att. (CEB) "Rates and Factors" tab

				Profit		$   74,563		N/A		Att. (CEB) "Rates and Factors" tab

				Total Price		$   750,000		N/A		Att. (CEB) "CEB" tab

				*Note that the above table displays Item #26 of the PAC. Items #26, 27, OR 28 may be applicable to your proposal.
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Rates and Factors

						2017		2018		2019

				Direct Labor

				Manufacturing Labor		$15.65

Jesus Rodriguez: Lockheed Martin:
FAR 15.408 Table 15-2, Section I, Paragraph F&G

PA Checklist Items #10&11		$16.28		$16.59

				Engineering Labor		$45.87		$47.13		$49.21

				LOE Labor		$35.76		$36.98		$37.59



				Material

				Material Handling		25.60%		27.69%		35.27%



				Overheads

				Manufacturing Overhead		110.19%		109.65%		107.17%

Jesus Rodriguez: Lockheed Martin:
FAR 15.408, Table 15-2, Section II, Paragraph C
PA Checklist Item #22




				G&A Rate		7.57%		7.93%		6.28%



				FCOM		0.36%		0.38%		0.39%

Jesus Rodriguez: Lockheed Martin:
FAR 31.205-10, FAR 15-408, Table 15-2 Section II Paragraph F
PA Checklist Item #25




						

Jesus Rodriguez: Lockheed Martin:
FAR 15.408 Table 15-2, Section I, Paragraph F&G

PA Checklist Items #10&11		Profit		11.08%		11.08%		11.08%
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Material BOE


Material BOE
Material Basis of Pricing
Provide the basis for 100% of proposed material.

Provide support for at least the top 80% of cost of the extended CBOM dollars. This could include, but is
not limited to, supplier quotes or purchase orders (current/ historical).

If PO history is used as the basis of pricing for material costs, provide the methodology used to normalize
historical data to the required period of performance and quantity. If this includes any sort of material
curves, provide any calculations used in excel format. In addition, as part of the proposal submission,
include all supporting data used as inputs for estimating material costs in excel format (PO price, date,
supplier, part number, quantity, etc).

FAR 15.408, Table 15-2, Section Il, Paragraph A
Proposal Adequacy Checklist (PAC) Item # 20
Suppliers over TINA

In the event that a proposal includes a supplier whose total extended CBOM material cost is over the
$750,000 TINA threshold, follow the guidelines detailed below:

FAR 15.403-4, FAR 15.408, Table 15-2, Section Il, Paragraph A.
Proposal Adequacy Checklist (PAC) Item # 13, 14, 15, and 16

Complete the chart below:

Supplier Type Dollar Amount % of CBOM

Has an analysis been completed for each Single/Sole Source supplier that exceeds the TINA threshold? If

not, complete the chart below for all outstanding analyses. Provide all completed analyses of single/ sole
source suppliers as well all cost or pricing data provided.

Supplier Proposal Date Fact Finding Date | Cost Analysis Due Date






The following instructions apply in the event that a proposal includes a sub-tier supplier whose total
extended CBOM material cost is over the $750,000 TINA threshold and is considered either a competitive
or commercial item.

Proposal Adequacy Checklist (PAC) Items # 33, 34, 35, 36, 37, 38, and 39
References to the FAR are included in the PAC items listed above.

For competed subcontractors whose total value is above $750,000, does the proposal include the price
analysis used to determine the winner of the competition? This analysis should include all suppliers

involved along with the relevant pricing and the reasons a particular supplier was chosen over others.
Additionally, the supplier should be ready to submit the source data during the fact find process, although
including it as part of the proposal submittal is preferred.

For TINA subcontractors claiming commerciality, has the Offeror identified the type of commercial item
claim and the basis for which the item meets the definition? If so, follow the guidelines included in Items
34 through 37 of the PAC.

Additional Factors

Basis of pricing and supporting data must be included for any non-audited material additive factors
proposed. Examples of these include, but are not limited to, attrition, escalation, variance, yield, etc. In
the event that there are audited additive factors proposed, specify so in your proposal.






image7.emf
Labor BOE


Labor BOE


















Basis of Estimate (BOE) - A detailed explanation of the scope of work, calculations, and analysis performed to estimate a crucial input of a proposal, such as labor hours, material costs, or ODC



FAR 15.408, Table 15-2, Section II, Paragraph B

Proposal Adequacy Checklist Item # 20







All supporting data used to compute estimates must be included in excel format. These can include, but are not limited to, historical costs, labor actuals, or purchase order history
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Labor BOE Examples.pdf

BASIS OF ESTIMATE

Government Contractor

P&DR #

12345-678

SSOW ID:

1.2.3.4.5, Page 1-2

TITLE:

Government Program

|PREPARED BY: John Doe

IAPPROVED BY: Jane Doe

SIGNATURE:

SIGNATURE:

DATE: 01/01/1900
DATE: 01/01/1900

TASK SUMMARY

STATEMENT OF WORK " . "ERE

NCES

RFP #: 12345LRIP; Date 00-00-000" sovert, “ent Contractor

RESOURCE SUMMARY (Hour or Dollar)

™IS’ F ESTIMATE (JUSTIFICATION)

SPREAD (R)ee/ Mat / ODC
DEPT# START DATE (mm/yyvy) END LATE (r 2/yyyv CURVE (N)re HOURS DOLLARS
01234 01/1900 12/1 - Flat N See Below (5 A/C) $0.00
56789 02/1901 12/1901 ‘at R See Below (10 A/C) $0.00
98765 03/1902 12/1902 FI R See Below (15 A/C) $0.00
Estimating Methodology
[Traceable History [ standards O Other:
Hours | MAT/0ODC's
|
|
Item # # of Items Effort per Items Total Applicable To :
2 50 100 5A/C 100 |
4 60 240 10A/C 240 1
6 70 420 15 A/C 420 :
|
|
|
|
1
Total for 5 A/C 100 1
Total for 10 A/C 240 :
Total for 15 A/C 420
|
TOTAL ! $0.00

PROPRIETARY DATA








Widget Inc Reference | WIDGETX1
Sheet X
BASIS OF ESTIMATE Revision N/A
Estimator CLIN NUMBER WBS Task Number
XXXXXX XXXXXX XXXXXX
SSOW PARA. NUMBER SSOW PARA. DESCRIPTION
XXXXXX XXXXXX
TOTAL HOURS
XXXXXX

TASK SUMMARY

Summary of work to be performed under this task.

STATEMENT OF WORK F -FEENCE

Can be verbatim fron. the SSO" /

ESTIMATING METHODOLL oY

How were the hours determines”. L'esr ibe with detail.

If utilizing actuals from project/progrc m > xy¥ — provide actuals and show any methods used to
deviate from actuals

and/or

Engineering estimates based on ...
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ODC BOE


ODC BOE
ODC BOE Examples

				OTHER DIRECT COSTS (ODC) BOE EXAMPLE								Additional Example

				Basis of Estimate

				Lodging and Meals/ Incidentals

				2017 Government Per Diem rates to calculate Lodging and Meal/ Incidentals expenses. Please reference the table below:

				Government Per Diem Rates

						2017

				Fort Worth, TX

				Lodging		$   140.00

				Meals/ Incidentals		$   56.00



				Marietta, GA

				Lodging		$   133.00

				Meals/ Incidentals		$   56.00



				Airfare/ Car Rental

				Used (examples below) as the source of estimate for the airfare and car rental costs included in the Proposal LM-1

				Examples: Travelocity, Orbitz, Expedia etc.

				Destination:

				Fort Worth, TX

				1 Car Rental (Standard)

				Marietta, GA

				1 Car Rental (Standard)

				*Travel is a very common form of ODC. However, there are many other forms of ODC. More details can be found in FAR 15.408, Table 15-2, Section II, Pragraph D.

				Other Direct Costs FAR Definition

				a. An other direct cost (ODC) is one which by its nature may be considered indirect but which, under some circumstances, can be identified specifically with a particular cost objective (i.e., a product, service, program, function, or project).

				 ODCs may properly include, in varying degrees, the three basic elements of cost: labor, material, and indirect cost. It is quite common, however, to find items included as ODCs that should be classified as one of the three basic elements

				Therefore, it is important to scrutinize all items in this area for compliance with disclosed accounting practices and Cost Accounting Standards (CAS).

				b. Costs classified by contractors as ODCs vary in treatment, but may often include among others (1) engineering, (2) special tooling, (3) packaging, (4) travel and subsistence, and (5) field service.
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Widget Inc

BASIS OF ESTIMATE

Reference WIDGETX1
Sheet X
Revision N/A

Estimator

XXXXXX

CLIN NUMBER
XXXXXX

WBS Task Number
XXXXXX

SSOW PARA. NUMBER
XXXXXX

SSOW PARA. DESCRIPTION

XXXXXX

TOTAL HOURS
N/A

TOTAL MATERIALS / EXPENSES

XXXXXX

TASK SUMMARY

Summary of work to be performed under this task.

STATEMENT OF WORK REFERENCE

Can be verbatim from the SSOW

ESTIMATING METHODOLOGY

This basis of estimate (BOE) is for the ODC (Other Direct Cost) / Travel costs that this effort will require.
Program Travel costs include air-fare, car rental, hotel (at the Government per diem rate), meals and
incidentals (at the Government per diem rate) related to program travel for all program personnel. Labor

associated with this travel is not included here, as it is included in each WBS specific labor BOE.

Part 1

On Site Repair 1 & 2 at Fort Worth, TX (XX-XX-XXXX) and (XX-XX-XXXX)

Other Direct Costs (Travel) Quantity Rate Trips People Total Cost
Airfare 1] S 500 2 1S 1,000
Per Diem 5|8 56 2 1| S 560
Rental Car 5|8 31 2 1S 310
Hotel 58S 140 2 1S 1,400
Taxi to/from Airport 0| S 0 2 1S 0
Total S 3,270
On Site Repair 3 at Marietta, GA (XX-XX-XXXX)
Other Direct Costs (Travel) Quantity Rate Trips People Total Cost
Airfare 1S 200 1 2| S 400
Per Diem 5|8 56 1 2| $ 560
Rental Car 5|8 30 1 1S 150
Hotel 58S 133 1 21 S 1,330
Taxi to/from Airport 0| S 0 1 2| S 0
Total S 2,440








Widget Inc Reference | WIDGETX1
Sheet X
BASIS OF ESTIMATE Revision N/A
Part 3
On Site Repair at Fort Worth, TX (XX-XX-XXXX)
Other Direct Costs (Travel) Quantity Rate Trips People Total Cost
Airfare 1] S 500 1 1| S 500
Per Diem 5|58 56 1 1] S 280
Rental Car 5|58 31 1 1] S 155
Hotel 5|58 140 1 1] S 700
Taxi to/from Airport 0| S 0 1 118 0
Total S 1,635
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Budgets and  Forecasts


Budgets and Forecasts


FAR Table 15-2 - Budgets and Forecasts

The examples provided within this presentation are meant to merely demonstrate the methodology and not specific expense or base types that may or may not be appropriate for your company.  The dollar value associated with the expense types are fictitious and only intended to demonstrate the process.  



Some expense accounts within pools require a different driver to forecast future expense behavior rather than the allocation base used to compute the rate.   
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Why do I need a budget and forecast?

Interpreted by DCAA as Required in order to render an adequate opinion on the future rates



Needed to properly assess forecasted rates – Costs behave differently under different scenarios based on Sales and Direct Labor
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Table 15-2—Instructions for Submitting Cost/Price Proposals When Certified Cost or Pricing Data Are Required 


C. Indirect Costs. Indicate how you have computed and applied your indirect costs, including cost breakdowns. Show trends and budgetary data to provide a basis for evaluating the reasonableness of proposed rates. Indicate the rates used and provide an appropriate explanation. 
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DCAA Pamphlet 7641.90, Information for Contractors, dated June 26, 2012

(7) The basis of the proposed indirect expense rates including overhead, general and administrative, material handling, and fringe benefits. Cost associated with direct and/or indirect rates are generally a very significant portion of the proposal. Required support for all companies is at least the current year detailed operating budget and a long range forecast/strategic plan covering all the periods of performance. The operating budget should be at the departments/pool level with expense item detail supporting anticipated contract performance. The budget should detail indirect expenses and show the relationship of direct labor (or other indirect expense allocation bases) to sales projections. Support also includes comparisons by year of projected overhead expenses by account to prior years’ incurred amounts. Out-year projections should be supported by the contractor’s analysis of the impact on its rates based on its long range forecast/strategic plan.
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The Composition of Overhead Costs

Indirect Labor: This is the cost of supervisors, inspectors, and other people not charged directly to contract work.

Costs Associated with Labor: These are costs such as the firm's contribution to Social Security (FICA), unemployment taxes (FUTA), vacation pay, overtime premiums, and group insurance.

Indirect Supplies: This is the cost of items such as drill bits, solder, grinding wheels, small tools, etc.

Fixed Charges: These are costs such as depreciation, rent, and property taxes.

When you analyze costs such as those above, you need to understand how these costs behave when the volume of business changes. The volume of business is reflected in the base, e.g., direct labor cost. One would expect the second and third categories above to vary directly with a base such as direct labor cost. The first category might vary some, and the fourth category will change little or none.
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Variable Costs

Variable costs are costs that change in proportion to the good or service that a business produces.

Examples – 

Social security

Unemployment taxes

Factory supplies

Utilities
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Fixed Costs


Fixed cost - An item of expenditure which  remains the same regardless of the increases or decreases in the level of activity. The fixed cost element shall be a part of the cost that needs to be paid irrespective of the level of activity achieved by the entity. 

Examples  - 

Indirect Labor

Depreciation

Property Taxes

Lease Expenses

G&A Salaries
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Semi-Variable Costs




Semi-variable costs behave like fixed costs within a particular range or level of activity. Once that range is exceeded, then the amount spent will rise in a step-by-step fashion. 



Example - Cost of energy, such as electricity, - integral to production of goods and services. This component straddles both the fixed and variable universe because electrical power is essential for the basic operation of the business in lighting and heating – this portion is a sunk cost that is foregone regardless of production. As demand ramps up, more energy is required to ramp up the production process in the use of machinery or large banks of computers for instance. Cost of electrical energy will then rise accordingly as production activities increase. Therefore, the cost of electricity can be viewed as semi-variable.

Telephone bills. One must pay line rental and on top of that a price that depends on how heavy one is using the service. 
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DCAA Pamphlet 7641.90, Information for Contractors, dated June 26, 2012

Required support for all companies is (1) at least the current year detailed operating budget and a (2)  long range forecast/strategic plan covering all the periods of performance. 

Operating Budget – 

By Department/ Pool Level

Expense detail supporting 

Trending expenses against direct labor / sales

Long Range Forecast

Comparison by year through period of performance

Trending against prior years at the GL account level

Demonstration of impact based on assumptions
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Overhead Budgets and Forecasts

Step 1 – Start with GL history

Step 2 – Lay in your drivers (Sales / Direct Labor  / Material Purchases / Total Cost Input)

Step 3 – Segregate expenses into fixed, variable, and semi – variable 

Step 4 – For historical periods, determine expense behavior relative to driver  (Expense divided by Driver)

Step 5 – Determine Projected Sales

Step 6 – Forecast Direct Labor based on projected sales

Step 7 – Consider future FA schedule projections, leases, etc.  

Step 8 - Use driver behavior ( at the account level) to forecast future periods adjusting for non recurring cost

Step 9–Modify forecasted expenses for non recurring costs, new costs, and retired costs within the forecasted period.   

Step 10 – Calculate the rates



All other rates must use a similar methodology for calculating budgets and forecasts through the period of performance.  
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Step 1 – Start with GL history

Step 2 – Lay in your drivers (Sales / Direct Labor  / Material Purchases / Total Cost Input)









Lockheed Martin Proprietary Data



Step 3 – Segregate expenses into fixed, variable, and semi – variable 

Step 4 – For historical periods, determine expense behavior relative to driver  (Expense divided by Driver)
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Step 5 – Determine Projected Sales

Step 6 – Forecast Direct Labor based on projected sales

Step 7 – Consider future FA schedule projections, leases, etc.  

Step 8 - Use driver behavior ( at the account level) to forecast future periods adjusting for non recurring cost

Step 9–Modify forecasted expenses for non recurring costs, new costs, and retired costs within the forecasted period.   

Step 10 – Calculate the rates
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Column D E F G H ! Formulas
Row EXP TYPE
THE ACME COMPANY
Overhead Pool for Current FY 2011 Behavior FY 2012 Behavior FY 2013 Lﬂehavin
6 Indirect Labor \ 1,712,064.63 0.9099 1,880,167.34 0.9538 1,702,836.12 1.0183 =H6/$H$28
7 FICA Expense \ 330,752.70 0.1758 497,864.43 0.2526 249,693.77 | 0.2689 | =H7/SHS28
8 Unemployment Tax \ 38,616.00 0.0205 48,149.77 0.0244 41,958.62|  0.0251 | =Hg/$HS28
9 Group Health Insurance \Y 271,771.94 0.1424 263,455.27 01336 191,902.44 | 01148 | =HO/$HS28
10 Disability and Life Insurance \Y% 9,279.31 0.0049 9,911.16 0.0050 11,636.06 0.0070 | =H10/$H$28
11 Equipment Rental \Y% 59,265.76 0.0315 67,256.65 0.0341 48,488.73 0.0290 11/$H$28
12 General Supplies \ 84,473.34 0.0449 82,766.16 0.0420 12127868 | 00725 | =H12/$H$28
13 Utilities (except telephone) sV 107,295.86 0.0570 126,996.90 0.0644 89,422.93 0.0535 | =H13/$H$28
14 Telephone sV 108,250.86 00575 120,675.87 0.0612 105,039.52 |  0.0628 | =H14/$H$28
15 Building Maintenance sV 5,419.04 0.0029 4,665.48 0.0024 2,225.06 0.0013 | =H15/$H$28
16 Depreciation F 72,000.00 0.0383 72,000.00 0.0365 72,00000|  0.0431 | =H16/$HS28
17 Property Insurance F 94,258.00 0.0501 93,587.00 0.0475 94,800.00 0.0567 17/$H$28
18 Travel Expense \Y% 1,755.24 0.0009 125.16 0.0001 413.61 0.0002 | =H18/$H$28
Machine Repair and .
19 Maintenance 259,451.79 0.1379 260,000.00 0.1319 260,521.00 |  0.1558 [ =H19/$H$28
20 Uniforms \ 4,003.07 0.0021 35811 0.0002 71168  0.0004 | =H20/$H$28
21 Security Costs \Y% 6,636.87 0.0035 - - - - 21/$H$28
22 Leased Trucks \ 45,131.57 0.0240 57,031.17 0.0289 57,620.82 0.0345 [ =H22/$H$28
23 Facilities Cost \ 6,680.79 0.0036 7,579.34 0.0038 6,196.99 0.0037 [ =H23/$H$28
24 Training Expense \Y 40,831.00 0.0217 61,932.08 00314 39,957.57|  0.0239 | =H24/$HS28
25 Property Taxes F 40,198.09 0.0214. 40,198.00 0.0204 41,000.00 0.0245 25/$H$28
26 Total Overhead Expense 3,298,135.86 17528 3,694,719.89 1.8742 3,337,703.60 1.9960 | =H26/5H528
27
Direct Labor Cost for Current T

28 Year $  188164550|  10.010%$ 1971,308.00 10365%| $  1,672,221.50 |  9.483%) =H28/H34
29 Overhead Rate 175% 187% 200%|

30

31 Sales $  18,797,669.50 $ 19,019,779.50 $  17,634,649.00







image7.png

Column [ L M N o
Row EXP TYPE
THE ACME COMPANY
Overhead Pool for Current Formulas Budget FY 2014 | Forecast FY 2015_| Forecast FY 2016
6 Indirect Labor v $3141.717 $3,059,438 $3,202,849
7 FICA Expense v 02324 $740,195 $774,891
8 Unemployment Tax v o7 00233 $77,413 $74,353 $77,838
9 Group Health Insurance v o7 01309 $354,058 $417,030 $436,578
10 Disability and Life Insurance v 7 0.0056 $21,468 $17,960 $18,801
1 Equipment Rental v 7 00315
12 General Supplies v o7 00531 $223,758 $169,221 $177,153
13 Utilities (except telephone) sv. 7 00583 $164,984 $185,693 $194,398
14 | Telephone sv. 7 00605 $193,797 $192,742 $201,777
15 Building Maintenance sv 0.0022 $4,105 $6,982 $7,310
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19 Maintenance 0.1419
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21 Security Costs v 7 0.0012 $3,744 $3,920
2 Leased Trucks v 7 0.0291 _ $97,102
23 Facilities Cost v o7 00037 $11,433 $11,785 $12,337
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Semi Firm $7,000,000 $8,000,000 $7,000,000
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FAR Table 15-2 - Budgets and Forecasts


The examples provided within this presentation are meant to merely demonstrate the methodology and not specific expense or base types that may or may not be appropriate for your company.  The dollar value associated with the expense types are fictitious and only intended to demonstrate the process.  





Some expense accounts within pools require a different driver to forecast future expense behavior rather than the allocation base used to compute the rate.   
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Table 15-2—Instructions for Submitting Cost/Price Proposals When Certified Cost or Pricing Data Are Required 



C. Indirect Costs. Indicate how you have computed and applied your indirect costs, including cost breakdowns. Show trends and budgetary data to provide a basis for evaluating the reasonableness of proposed rates. Indicate the rates used and provide an appropriate explanation. 
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DCAA Pamphlet 7641.90, Information for Contractors, dated June 26, 2012


Required support for all companies is (1) at least the current year detailed operating budget and a (2)  long range forecast/strategic plan covering all the periods of performance. 


Operating Budget – 


By Department/ Pool Level


Expense detail supporting 


Trending expenses against direct labor / sales


Long Range Forecast


Comparison by year through period of performance


Trending against prior years at the GL account level


Demonstration of impact based on assumptions
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DCAA Pamphlet 7641.90, Information for Contractors, dated June 26, 2012


(7) The basis of the proposed indirect expense rates including overhead, general and administrative, material handling, and fringe benefits. Cost associated with direct and/or indirect rates are generally a very significant portion of the proposal. Required support for all companies is at least the current year detailed operating budget and a long range forecast/strategic plan covering all the periods of performance. The operating budget should be at the departments/pool level with expense item detail supporting anticipated contract performance. The budget should detail indirect expenses and show the relationship of direct labor (or other indirect expense allocation bases) to sales projections. Support also includes comparisons by year of projected overhead expenses by account to prior years’ incurred amounts. Out-year projections should be supported by the contractor’s analysis of the impact on its rates based on its long range forecast/strategic plan.
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Overhead Budgets and Forecasts


Step 1 – Start with GL history


Step 2 – Lay in your drivers (Sales / Direct Labor  / Material Purchases / Total Cost Input)


Step 3 – Segregate expenses into fixed, variable, and semi – variable 


Step 4 – For historical periods, determine expense behavior relative to driver  (Expense divided by Driver)


Step 5 – Determine Projected Sales


Step 6 – Forecast Direct Labor based on projected sales


Step 7 – Consider future FA schedule projections, leases, etc.  


Step 8 - Use driver behavior ( at the account level) to forecast future periods adjusting for non recurring cost


Step 9–Modify forecasted expenses for non recurring costs, new costs, and retired costs within the forecasted period.   


Step 10 – Calculate the rates





All other rates must use a similar methodology for calculating budgets and forecasts through the period of performance.  








Lockheed Martin Proprietary Information


Step 1 – Start with GL history


Step 2 – Lay in your drivers (Sales / Direct Labor  / Material Purchases / Total Cost Input)
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Step 3 – Segregate expenses into fixed, variable, and semi – variable 


Step 4 – For historical periods, determine expense behavior relative to driver  (Expense divided by Driver)


Step 5 – Determine Projected Sales


Step 6 – Forecast Direct Labor based on projected sales
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Step 5 – Determine Projected Sales


Step 6 – Forecast Direct Labor based on projected sales


Step 7 – Consider future FA schedule projections, leases, etc.  


Step 8 - Use driver behavior ( at the account level) to forecast future periods adjusting for non recurring cost


Step 9–Modify forecasted expenses for non recurring costs, new costs, and retired costs within the forecasted period.   


Step 10 – Calculate the rates
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						Column						D			E			F 			G			H			I			Formulas			K			L			M			N			O


			Row						EXP TYPE


						THE ACME COMPANY


						Overhead Pool for Current Year						FY 2011			Behavior			FY 2012			Behavior			FY 2013			Behavior						Average of 3 years			Formulas			Budget FY 2014			Forecast FY 2015			Forecast FY 2016


			6			Indirect Labor			V			1,712,064.63			0.9099			1,880,167.34			0.9538			1,702,836.12			1.0183			=H6/$H$28			0.9607			=(E6+G6+I6)/3			$3,141,717			$3,059,438			$3,202,849


			7			FICA Expense			V			330,752.70			0.1758			497,864.43			0.2526			449,693.77			0.2689			=H7/$H$28			0.2324			=I7*$M$28			$829,681			$740,195			$774,891


			8			Unemployment Tax			V			38,616.00			0.0205			48,149.77			0.0244			41,958.62			0.0251			=H8/$H$28			0.0233						$77,413			$74,353			$77,838


			9			Group Health Insurance			V			271,771.94			0.1444			263,455.27			0.1336			191,902.44			0.1148			=H9/$H$28			0.1309						$354,058			$417,030			$436,578


			10			Disability and Life Insurance			V			9,279.31			0.0049			9,911.16			0.0050			11,636.06			0.0070			=H10/$H$28			0.0056						$21,468			$17,960			$18,801


			11			Equipment Rental			V			59,265.76			0.0315			67,256.65			0.0341			48,488.73			0.0290			=H11/$H$28			0.0315			=K11*$O$28			$89,461			$100,438			$105,146


			12			General Supplies			V			84,473.34			0.0449			82,766.16			0.0420			121,278.68			0.0725			=H12/$H$28			0.0531						$223,758			$169,221			$177,153


			13			Utilities (except telephone)			SV			107,295.86			0.0570			126,996.90			0.0644			89,422.93			0.0535			=H13/$H$28			0.0583						$164,984			$185,693			$194,398


			14			Telephone			SV			108,250.86			0.0575			120,675.87			0.0612			105,039.52			0.0628			=H14/$H$28			0.0605						$193,797			$192,742			$201,777


			15			Building Maintenance			SV			5,419.04			0.0029			4,665.48			0.0024			2,225.06			0.0013			=H15/$H$28			0.0022						$4,105			$6,982			$7,310


			16			Depreciation			F			72,000.00			0.0383			72,000.00			0.0365			72,000.00			0.0431			=H16/$H$28			0.0393			=H16			72,000.00			72,000.00			110,000.00


			17			Property Insurance			F			94,258.00			0.0501			93,587.00			0.0475			94,800.00			0.0567			=H17/$H$28			0.0514			=H17			94,800.00			94,800.00			115,000.00


			18			Travel Expense			V			1,755.24			0.0009			125.16			0.0001			413.61			0.0002			=H18/$H$28			0.0004						$763			$1,320			$1,382


			19			Machine Repair and Maintenance			F			259,451.79			0.1379			260,000.00			0.1319			260,521.00			0.1558			=H19/$H$28			0.1419			=H19			260,521.00			260,521.00			260,521.00


			20			Uniforms			V			4,003.07			0.0021			358.11			0.0002			711.68			0.0004			=H20/$H$28			0.0009						$1,313			$2,903			$3,039


			21			Security Costs			V			6,636.87			0.0035			- 0			- 0			- 0			- 0			=H21/$H$28			0.0012						$0			$3,744			$3,920


			22			Leased Trucks			V			45,131.57			0.0240			57,031.17			0.0289			57,620.82			0.0345			=H22/$H$28			0.0291			=K22*$N$28			$106,310			$92,754			$97,102


			23			Facilities Cost			V			6,680.79			0.0036			7,579.34			0.0038			6,196.99			0.0037			=H23/$H$28			0.0037						$11,433			$11,785			$12,337


			24			Training Expense			V			40,831.00			0.0217			61,932.08			0.0314			39,957.57			0.0239			=H24/$H$28			0.0257						$73,721			$81,754			$85,586


			25			Property Taxes			F			40,198.09			0.0214			40,198.00			0.0204			41,000.00			0.0245			=H25/$H$28			0.0221						41,000.00			41,000.00			41,000.00


			26			Total Overhead Expense						3,298,135.86			1.7528			3,694,719.89			1.8742			3,337,703.60			1.9960			=H26/$H$28			1.8743						$5,762,306			$5,626,633			$5,926,629


			27																														- 0


			28			Direct Labor Cost for Current Year						$   1,881,645.50			10.010%			$   1,971,308.00			10.365%			$   1,672,221.50			9.483%			=H28/H34			0.0995			=M31*K28			3,085,233.59			$3,184,757			$3,334,043


			29			Overhead Rate						175%						187%						200%									- 0						187%			177%			178%


			30																														- 0


			31			Sales						$   18,797,669.50						$   19,019,779.50						$   17,634,649.00												=H31*1.3			$31,000,000			$32,000,000			$33,500,000





																																	Sales Forecast			Firm Sales			$18,000,000			$19,000,000			$24,000,000


																																				Semi Firm 			$7,000,000			$8,000,000			$7,000,000


																																				Goal			$6,000,000			$5,000,000			$2,500,000
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Form CASB-CMF


Form CASB-CMF
1861 

		Calculate Facilitites Capital Cost of Money

		Calculating Data Needed for DD Form 1861 PROGRAM NAME:  1861.xls

		PURPOSE:  This program has been developed to assist in calculating Facilities

		Capital Cost of Money objectives and Facilities Capital Employed following the

		format of the DD Form 1861, Contract Facilities Capital Cost of Money.  It is not

		designed to replace the DD Form 1861.

		ASSUMPTIONS:  This program assumes that you have:

		1.  Developed an objective for other contract costs.

		2.  The required Facilities Capital Cost of Money Factors.  (No more than 15.)

		3.  The current Treasury Rate.

		Instructions:

		Enter your information into all cells with blue text. All other cells will calculate necessary data for you.

		DISTRIBUTION OF FACILITIES CAPITAL COST OF MONEY

				ENTER		ENTER		CALCULATED

		ENTER		ALLOCATION		FCCOM		FCCOM

		POOL NAME		BASE		FACTOR		AMOUNT

		Manufacturing		500		0.00100		$1

		Engineering		500		0.00100		$1

		Material		10		0.00100		$0

		G&A		100		0.00001		$0

		TOTAL						$1

		ENTER TREASURY RATE						8%

		FACILITIES CAPITAL EMPLOYED (Total Divided                             by Treasury Rate)						$13

				by Treasury Rate)

		DISTRIBUTION OF FACILITIES CAPITAL EMPLOYED

						ENTER		CALCULATED

						PERCENTAGE		AMOUNT

		LAND				20.0%		$3

		BUILDINGS				30.0%		$4

		EQUIPMENT				50.0%		$6

		FACILITIES CAPITAL EMPLOYED				100.0%		$13



&CFACILITIES CAPITAL COST OF MONEY CALCULATIONS
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EXAMPLE

		PROGRAM NAME:  1861.xls   SCENARIO (A)

		PURPOSE:  This program has been developed to assist in calculating Facilities

		Capital Cost of Money objectives and Facilities Capital Employed following the

		format of the DD Form 1861, Contract Facilities Capital Cost of Money.  It is not

		designed to replace the DD Form 1861.

		ASSUMPTIONS:  This program assumes that you have:

		1.  Developed an objective for other contract costs.

		2.  The required Facilities Capital Cost of Money Factors.  (No more than 15.)

		3.  The current Treasury Rate.

		DISTRIBUTION OF FACILITIES CAPITAL COST OF MONEY

				ENTER		ENTER		CALCULATED

		ENTER		ALLOCATION		FCCOM		FCCOM

		POOL NAME		BASE		FACTOR 1		AMOUNT

						(Decimal format)

		Manufacturing		479,400		0.18756		$89,916

		Engineering		65,142		0.03546		$2,310

		Material		1,948,370		0.01558		$30,356

		G&A		3,376,829		0.00259		$8,746

		TOTAL						$131,328

		ENTER TREASURY RATE						8.0%

		FACILITIES CAPITAL EMPLOYED (Total Divided                             by Treasury Rate)						$   1,641,600

				by Treasury Rate)

		DISTRIBUTION OF FACILITIES CAPITAL EMPLOYED

						ENTER		CALCULATED

						PERCENTAGE		AMOUNT

		LAND				20.6%		$338,169.60

		BUILDINGS				36.3%		$595,900.80

		EQUIPMENT				43.1%		$707,529.60

		FACILITIES CAPITAL EMPLOYED				100.0%		$1,641,600.00



&CFACILITIES CAPITAL COST OF MONEY CALCULATIONS
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LM Audit Rights &  Releasability Letter Example


LM Audit Rights & Releasability Letter Example
SUPPLIER LETTERHEAD

SUPPLIER NAME AND INFORMATION

DATE

Lockheed Martin

Address

Attention: Lockheed Martin

Subject: Audit Rights and Releasability Letter of SUPPLIER for Proposal Number 123 dated

DATE

Dear LM CONTACT,

A. SUPPLIER hereby authorizes Lockheed Martin to conduct an audit of our records.
B. SUPPLIER will allow the release of any audit reports or recommendations to authorized
Lockheed Martin personnel with a need to know.

SUPPLIER proposal is valid through DATE.

Should you have any questions please contact the undersigned at telephone (XXX)-XXX-XXXX or via
email to Supplier@supplier.com.

Sincerely,

SUPPLIER CONTACT SIGNATURE AND TITLE



mailto:Supplier@supplier.com
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DCAA-DCMA Audit Rights & Releasability Letter Example
SUPPLIER LETTERHEAD

SUPPLIER CONTACT INFORMATION

DATE

Lockheed Martin

Address

Attention: Lockheed Martin

Subject: Audit Rights and Releasability Letter of SUPPLIER for Proposal Number 123 dated

DATE

Dear LM CONTACT,

A. SUPPLIER is unable to agree to a financial rates and factors audit by Lockheed Martin.

B. SUPPLIER will allow the resident DCAA/DCMA to release any resultant DCAA/DCMA report
for Lockheed Martin so long as the report does not contain PROPRIETARY INFORMATION
(Include a list detailing the items that SUPPLIER will allow the DCAA/DCMA to release. If
this includes a bottom line decrement, state so in this letter).

Our proposal is valid through DATE.

Should you have any questions please contact the undersigned at telephone (XXX)-XXX-XXXX or via
email to Supplier@supplier.com.

Sincerely,

SUPPLIER CONTACT SIGNATURE AND TITLE



mailto:Supplier@supplier.com
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TL Curve Example
Supplier Name:
Termination Liability
Proposal #

Effort:

Contract Value:
Period:

MONTHS After Receipt of Order (ARO) FUND/TERM
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